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Commercial Life Ins, Co., Kansas City, ! 

Equitable Life Assur. Society, New York, N. Y.. 
Great Western Ins. Co., Des Moines, Iowa 

Greensboro Mut. Life Ins. Co., Greensboro, N. C. 
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Western States Life Ins. Co., San Franciseo, Cat. 
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EDITORIAL SECTION 











1923 BUSINESS | We earnestly request our clients to make known 


— : to their friends the value of “Best’s Life Insurance 
On pages 58 to 60 of this issue we reprint , 


with additions a tabulation published in the pre- 
ceding issue extracts from the semi-annual state- 
ments of a number of companies. This tabulation 
bears out the conclusions, based upon figures com- 
piled by the Association of Life Insurance Presi- 
dents, published in the June issue of “Best’s Insur- 
ance News” (Life Edition) under the caption 
“1923 surpasses 1922.” 


Reporting Service,” on the theory that the extension 
of such service will work for the good of the busi- 
ness in the broadest sense of the term. 





COMMENTS ON OUR SERVICE 


Mr. H. C. Lorick, Manager, Missouri State Life 
Insurance Company at Augusta, Ga., July 30, 1923. 





“I want to thank you for your interest in pro- 
viding me with information in connection with the 
Armstrong Laws and its limitations impressed 
upon the issuing of new business by an insurance 
company within a calendar year. 





THE VALUE OF REFERENCE BOOKS 

“Best’s Life Insurance Reports” and its com- 
panion volumes, “Best’s Illustrations of Premium 
Rates, Cash Values and Dividends,” “Best’s Com- 
pilation of Disability and Double Indemnity Pro- 
visions,” “Best’s Synopsis of Group and Bank 


Your efficiency is great and your courtesy is 
greatly appreciated and I thank you for same.” 


Depositors’ Insurance,” and “Best’s Analysis of Mr. Isidore P. Mantz, Actuary and Insurance 
Policy Contracts,” contain the latest official data | Mathematician, Des Moines, Iowa, July 24th, 1923. 
obtainable on all legal reserve life insurance com- “My attention has been called to the splendid 
panies operating in the United States, its posses- | editorial write-up you gave my pamphlet “Why 
sions and Canada. Men Buy Life Insurance” in the June 30th edition 


According to our reasoning it is just as important of your valuable publication. 
for Insurance Reference Books to contain data upon I do not know whether it was the character 
all companies as it is for a dictionary to be complete. | the editorial or the character of your eer 
In these days of public awakening, it is important | but somehow your reference to my pamphlet has 
for the solicitors of Life Insurance to be in posses- | brought in more inquiries than the editorials and 
sion of or be in a position to obtain the very latest | Comments contained in all the other insurance pub- 
and most complete information possible on ALL | !ications combined. 
life institutions and the plan and practice of such I therefore wish to take this opportunity of 
institutions. thanking you for your courtesy and testifying to 
_ the value of your publication.” 














| 

A chain is as strong as its weakest link. Ifa : 
solicitor’s client is in possession of more facts re- | 
garding a certain institution than the solicitor who | 
depends, for his information, upon a publication 





NATIONAL CONVENTION OF INSURANCE 


which contains no reference to important institu- | COMMISSIONERS 
tions then such solicitor ceases to be the expert on | This 54th annual session was held according to 
insurance that present day business conditions re- | schedule at the Curtis Hotel, Minneapolis, Minne- 


quire. sota, August 21-24th. 
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The address ‘of welcome was made by Lt. Gov. 
Collins, instead of Gov. Preus. 


The Convention was also addressed by Fred. L. 
Gray, Vice President of the Civic & Commerce As- 
sociation. 3 

'In the absence of the Mayor of Minneapolis, Col. 
George E. Leach, former Mayor W. H. Eustace 
talked entertainingly. 

When answering to the roll call of States, Supt. 
of Insurance of the District of Columbia, Hon. 
3urt A. Miller read a message to the Convention 
from President Coolidge who quoted the late presi- 
dent, Warren G. Harding. 

At the time of going to press we had not received 
a complete report of the Convention that would be 
of especial interest to Life Insurance men. 


Among the important subjects treated may be 
mentioned the Fishback’s 
suggestion that “Conferences between company 


following :—President 


representatives and Commissioners would make 
much legislation unnecessary.” 


Hon. John W. Walker’s paper on “Issuance of 
Limited Payment Certificates by Fraternal Benefit 
Societies,” and the discussion of such paper by Hon. 
3urt A. Miller, Superintendent of Insurance of the 
District of Columbia. 


The paper by Commissioner Conn of Ohio “How 
Far May States Control or Prohibit the Making of 
Insurance Contracts By Unlicensed Companies,” 
was a most able, complete and logically arranged 
argument for the control he suggests. It was more 
like a lawyers brief presented to an appeal court 
arrangement, though expressed simply enough 
or the layman. Commissioner Conn gives the 
impression of being one of the ablest state super- 
vising officers. In the absence of Com’r. Maxson of 
New Jersey Mr. C. A. Gough, Ass’t Deputy Com’r 
of that state rendered a 5 minute discussion—short 
and to the point in general agreement with Com’r 
Conn conclusions that unlicensed companies should 
be prohibited by uniform legislation throughout the 
Country and by each separate state legislature pe- 
titioning or memonalizing Congress to pass legis- 
lation to require the P. O. to cooperate with the 
State authorities, etc. Mr. Gough called attention 
to the fact that if all the states did not cooperate 
the object would not be attained as the recalci- 
trant state or states would be the vantage points 
of operations for such “unlicensed” companies. 












RE-INSURANCE, LIFE BUSINESS. 


The Connecticut Insurance Report, Part II, cov- 
ering the business of 1922, contains an interesting 
table showing the amount of life risks reinsured 
(and the reserve valuation on such business) of all 
legal reserve life insurance companies operating in 
that state. 

As an indication of the growth of the re-insur- 
ance business, we reproduce the following summary 
covering the business of 1900 and 1922. It should 
be kept in mind that such tabulation only applies to 


the life companies operating in the state of Con- 


necticut: 

Number Amount Percentage 
Year Companies Re-Insurance Value Total Insurance 
1900 31 $22,524,170 $1,870,157 0.28% 
1922 3 $298,542.991 *$17,237,159 *0.74% 


* Includes Group Insurance. 


The total insurance in force issued by the legal 
reserve life insurance companies operating in the 
United States, its possessions and Canada on De- 
cember 3lst, 1922 was approximately 


$52,500,000,000. 


The total re-insurance on that date, December 
31st, 1922, was over 


*$1,400,000,000. 


*The exact amount of reinsurance cannot be specified as a 
few small companies did not enter this item in the statements 
they forwarded to us. 


There are three companies that do a re-insur- 
ance business exclusively, and one other company 
was organized for that purpose and recently en- 
tered the direct writing field to a limited extent. 


The combined capital and surplus of these four 
companies is over $4,600,000, and the total amount 
of the insurance in force in said four companies as 
of December 31st, 1922 was slightly less than $100,- 
000,000, and one of these four companies, and the 
largest of the four, had written no business as of 
December 3lst last. 


It will be seen, therefore, that the bulk of the 
re-insurance outstanding as of December 3lst, 
1922 was on contracts issued by companies whose 
chief energies are directed to developing the direct 


writing end of their business. 
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LIFE INSURANCE SALES RESEARCH 
BUREAU 
New York, N. Y. 
REVIEW OF LIFE INSURANCE AND BUSINESS 
CONDITIONS DURING FIRST HALF 
OF 1923. | 
The Bureau’s review of Life Insurance and Busi- 
ness conditions report No. 5, July, 1923 is a decid- 
edly interesting document. 
It is impossible for us to make extended quota- 
tions from this publication, but the following table 
of contents and summary will give an indication of 


its scope :— 
“Table of Contents 
Material Increase Over Last Year Reported 
in June 

Largest Increases in Southern States 

The Use of Statistics in Business 

Insurance and Employment 

Follows Trend of Retail Trade 

The Movement of Merchandise 

The Ups and Downs of Prices 

Wages Advance as Cost of Living Remains 

Constant 

High Wages Halt Many Building Operations 

$1,000,000,000° Gain in 1923 Crop Value 

Ample Supply of Credit Available 

Summary” 

“Summary 

“It thus becomes evident that, with wage 
earners fully occupied at high wages, with pro- 
ductions active and the products of our factories 
flowing freely through the distributive channels 
into the hands of consumers, with the material 
increase in the value of our crops, and with an 
ample supply of credit available for all legitimate 
needs, there is every reason for the insurance 
man during the remainder of the current year to 
look forward to a continuation of the large 
amount of new business that has been written 
in the past six months. In fact, after taking into 
careful consideration all available information, 
it would appear at the present time that the year 

1923 will surpass all previous years in the amount 

of new insurance written in all sections of the 

United States and that the insurance world may, 

with confidence, look forward to such an achieve- 

ment.” 

On ‘August 20th the Bureau announced: 

Sales of ordinary life insurance during July were 
substantially greater this year than last according 
to figures compiled by the Life Insurance Sales 
Research Bureau of New York. Over $465,000,000 


worth of new business was done in this country by 





Auetist 31, 1923 





forty-eight companies which, in 1922, had over 
80 percent of the ordinary life insurance in force. 
This is a gain of 18 percent over last year’s sales. 
Judging by past experience, the Bureau states that 
it is normal for the sales of life insurance to fall 
off about ten percent in July from the June sales 
This year was no exception and the sales droppec 
from over 515 million dollars worth to 465 million 
dollars, a decrease of ten percent. As all of this 
decrease may be explained as due to regular sea- 
sonal influences the abnormal slackening which 
occurred in- a great many lines of business and 
industry does not seem to be present in the life 
insurance field when the whole country 1s con- 
sidered. Sales throughout the United States dur- 
ing the first seven months of this year amounted 
to $3,402,505,000 as compared to $2,843,990,000 for 
the same period of last year, a gain of 19 percent. 
The gain made in July by the country as a whole 
was due principally to large gains in the far western 
and southern states, although there were only five 


states that did not show some increase and only one 


state, New Hampshire, fell below 99 percent of 
last year’s record. This was accomplished in spite 
of the fact that more insurance was sold last year 
than in any other year except 1920. Present indica- 
tions are that 1923 will break all records. If it does 
it will be a great achievement because the actual 
protection given by $1,000 worth of insurance is 
considerably greater now than in 1920 when the 
purchasing power of the dollar was much lower. 
During the month of July only two out of the 
eiglit sections into which the country is divided 
showed gains greater than their average gain for the 
first seven months of this year. These sections were 
the Pacific and West-Central groups. None of t 


eight groups showed a gain of less than 15 vercelll? 


above last year’s sales. In the Pacific States there 
was a phenomenal increase in the sales in July 
which amounted to $36,841,000, or slightly over 
590 percent above the sales in July of last year. 
Washington State led the country by showing a 
gain of 62 percent. The Pacific States have gained 
26 percent during the first seven months of this 
year over the same period of last year. This is a 


greater gain than was reported by any other group 
of states for the same period. The Western States,. 


although varying greatly among themselves, have 
continued to average well above last year and made 
gains above those of the country as a whole. The 
other sections of the country did not deviate greatly 
from the records of all sections for July. Most 
of the Western States made substantial gains, but 
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the average was pulled down by losses in Colorado. 
The gains in the West-Central States were gen- 
erally good, with Kansas in the lead. Thanks to 
Massachusetts and Connecticut, New England held 
to the record established for the first seven months 
of the year, in spite of the poor showing of New 

ampshire. All of the Southern and Central States 
made substantial gains during July, although in 
neither section were the gains as high as the 
average gain for the whole country. The Middle 
Atlantic group did not do very well—Only Penn- 
sylvania and District of Columbia showing gains 
as great as the country’s average. 


The figures for four Metropolitan districts, com- 
piled by the Bureau show that these districts rank 
as follows when arranged in order of the percent 
gained in July of this year over July of last: New 
York, Boston, Philadelphia, and Chicago. None 
of these districts gained as much as the country 
as a whole and Chicago fell below last year’s record. 
Only in Boston was the gain in July greater than 
the gain for the first seven months of the year. 


Taking the country as a whole, or by sections, 
and comparing the record in July, 1923, to that of 
July, 1922, the gains which have been made in the 
sales in insurance are very substantial and grati- 
fying to insurance men. When the comparison is 
made between July of this year and the total of 
the first seven months of the year and when only 
the groups are considered these comparisons are 
not quite favorable in a number of cases; but in 
two cases they are so very favorable that for the 
country as a whole, it can be said that the splendid 





record for the first six months was practically main- 
tained during July. ~ 
THE PASSING OF PRESIDENT WYMAN 


William G. Wyman, President of the Berkshire 
Life Insurance Company, Pittsfield, Mass., died 
August 20, at Hillsboro, New Hampshire, his Sum- 
mer home. 

Mr. Wyman was born at Hillsboro Bridge, N. H. 
April 24th, 1859; his first occupation being that of 
a school teacher. His Life Insurance career began 
in December 1883 at Chicago, Illinois as a solicitor 
for the Massachusetts Mutual Life Insurance Com- 
pany. In 1885 he was appointed one of the general 
agents of that company also at Chicago. He be- 
came manager for the State of Illinois for the Berk- 
shire Life Insurance Company, April 22, 1889. 
Since that date he has been continuously in the 
service of that company, becoming its President on 
January 20th, 1911. 

Mr. Wyman took a very active part in the Chi- 
cago Life Underwriters Association and was Presi- 
dent of said association in 1892 and again in 1897. 
He was President of the National Association of 
Life Underwriters for 1901-2. 

During the period Mr. Wyman was connected 
with the Berkshire, the assets of that company have 
increased from $3,796,000. to over $32,000,000. The 
surplus from less than $700,000. to over $1,390,000. 
and the insurance in force from $16,000,000 to over 
$137,000,000. 

Mr. Wyman was a typical Life Insurance man 
and his most characteristic trait was how to ren- 
der the best service to the policyholders of his 
company. 











REPORTS UPON COMPANIES AND ASSOCIATIONS 





COLUMBIAN PROTECTIVE ASSOCIATION, 
BINGHAMTON, N. Y. 


Report of Examination Reviewed 


This assessment association was examined by the Insurance 
Department of New York as of December 31, 1922; the report 
being dated May 1, 1923. 

“The association has not made a practice of maintaining the 
reserve required under this section for associations doing a life 
insurance business. There has been carried only the reserve 
required for its casualty policies. 

“Section 205 provides that, 

‘Every such corporation, association or society except cas- 
ualty associations or societies, shall accumulate and maintain 
at all times a reserve or emergency fund of an amount not 
less than the proceeds of one death or disability assessment, 
or periodical call on all policy or certificate holders thereof. . .’ 
“Inasmuch as Class A and B certificates contain life insurance 

and provide that twenty percentum of the monthly premium 
pays for that feature, your examiner has set up a reserve lia- 
bility of twenty percentum of the average monthly receipts for 

1922 on these classes of certificates. 


“Section 205 further provides that, 

‘Every such casualty association or society shall maintain 
a reserve or emergency fund of at least eight thousand dollars, 
if the maximum policy issued by such association or society 
be for five thousand dollars or more or a reserve or emergency 
fund of two dollars for each five thousand dollars of insurance 
in force, if the maximum policy issued by such association or 
society be for less than five thousand dollars. 7 
“The maximum liability under any one certificate being two 


thousand four hundred dollars, the casualty reserve under this 





section was computed at two dollars for each five thousand 
dollars of insurance in force. 

Reserve for life insurance certificates.............. $3,047.05 
Reserve for casualty certificates.........ccccccccees 





Total reserve under section 205.............+.. $3,806.47 
“Expenses of Management 

“In the foregoing statement of income and disbursements 

are several items not entered on the books of the association. 

The membership fees amounting to $31.435.00 and the first 

assessment on new business amounting to $20,384.75 do not ap- 


Continued on page 60 
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a) e®:ce a COLUMBIAN PROTECTIVE ASSOCIATION 
os ° a a ae. ote hoe Continued from page 57 
Pe = x “T+ mW mons pear on the books of the association as they are retained by 
ss the agent procuring the same as a commission. 
bp “The following table shows the ratio of disbursements to total 
££ - SSSSSSALSEXMSESES income covering the last five years: 
S SNARK SNASSERSESES : 
e%g9 nmononncn Sik soo Percentage of total income , 
SaESSKISSLSSSRSSA 1918 1919 1920 1921 1922 
2 Bdacicowcdadroceansio paid each year for claims... 42.71 28.23 23.4 22.77 27.49 
s = Roa”  osennao-= = do commissions.......... 15.68 28.52 32.98 33.7 26.9 
— aa do other expenses....... 43.28 35.28 31.96 33.93 32.09 
= et ee me ee ee 
“2 ” Total disbursements........... 101.67 92.03 88.34 90.40 86.48 
= 2 = oS S ~~ > =N es A N S Increase in surplus............ 1.67 7.97 11.66 9.60 13.52 
o . SeTMeoawtnoanteon “These ratios are affected by the fact that they are based 
©) = = Siw = ~ 4 Me as ay 4 oe 4 upon the actual cash income and disbursements recorded on the 
' te Xe > Sein 4 Fe Se 5 Be Se! association’s books which, as above stated, do not include 
' _ te ~— SS EEN = sation commissions and policy fees retained by the agents on new 
Ww business. It is recommended that in the future all income be 
— entered in the association's books regardless of whether or not 
C) 4 it is actually received by the association. By adding the esti- 
> @ +290 . OmnmnN N mated income and disbursements of policy fees and initial 
< 3s oo ° =) SN RH commissions for 1922, the ratios are as follows: 
~~ op aa : - & : tN S wo Claims, 21.5%; commissions, 42.83%; other expenses, 25.1%. 
— - Om 6 ss ae — : “The following schedule (details omitted) shows the costs 
vA oF (iain ' directly attributable to the acquisition of new business an the 
>< collection of premiums for the year 1922: 
<a re eee rere ern Serene eee ee $125,769.07 
: “This figure does not include items of overhead; is in excess 
‘ —_ of fifty-three per cent. of the premium income, however.” 
© = ‘S:S88 -InSSsé ss 
~* 2S 3S SSS 3: 3 SSS ; : 
Y o ‘S -_ S & - SS N £ COMMERCIAL LIFE INSURANCE COMPANY, 
im) = Re lk el 3 ces KANSAS CITY, MO. 
Z. Zz, Issues New Forms of Policy 
= | < This company has recently added three new policy con- 
Ss tracts to its list of policies. 
-— O The company is now writing a broad line of policies on both 
U) : participating and non-participating plan, the business being 
© 7 7° >. San = . .*° 22 aah = wt. valued according to the American Experience table 314% interest 
me < eo a - 2  CMN HY modified preliminary term plan, Illinois Standard. 
m MS “ ar oO a Pai m = Besides the regular forms of contracts, the company writes 20 
CQ 2 » .N > 8 O° © pay life contract providing for a 20 year endowment option 
ret << 7. _— iain eats convertible ten year term, non-renewable; and a child’s endow- 
a ment bond. 
PO : 
(aA EQUITABLE LIFE ASSURANCE SOCIETY, 
< s— ::3SS : :84urse NEW YORK, N. Y. ; 
= Zo 38 cs of t ais o S Increases Its Limits on Risks 
Z. Pad . eA’ St a This company announced through its “Agency Items” edition 
Re — ae =" Pe of August 6th, that while the schedule of limits of risks which 
< < bs the society would assume within one year, still applies, as a 
= © matter of regular practice it would in exceptional cases — 
. = this limit and consider issuing insurance up to the amount per 
: — ee . , . mitted by the rules governing the limit of total risk assumed 
Y) a _ = ¢ ¢ . . - at the various ages. In effect this modification operates as 
Y) - ~ & @ 8 . : = raising the limit on special risks to $300,000. 
Lx] Pee ag Tes es = 
Zz >» > ee P.e 6 = GREAT WESTERN INSURANCE COMPANY, 
WS) a eee, 8 5 vs DES MOINES, IOWA 
ale bs se & | . S S < S c Establishes Life Department 
jee) . > -  » 6 ES 3 a ‘S On December 22, 1922 this company’s title was changed from 
4 4 _° . s 2 + Pe = S . = = the Great Western Accident Insurance Company to the “Great 
7 x * = ae 50 Oo ~< . = ; eS Western Insurance Company.” 
~* a - =a ; © S . --» @ a : = During the early part of 1923 the company utilized the services 
N 5 ot a ce & EO WG ° en S of a number of actuaries in order to obtain the latest infor- 
(=>) L cz © g S$ -¢ St > — 0 rr © i mation possible as to up-to-the-minute Life Policies. These poli- 
ae © o§ 5 ° } ws = °C S re) oS £ C-bebe cies have been officially approved by various insurance depart- 
of = & = S ms a 268 w Ses ments and the company has been prepared to issue Life contracts 
= cee e : i ) 7 $s ) = = CES since August Ist. 
LS = oe eS ) ‘3 J ed . ="5 4 The contracts are based upon the American Experience Table of 
3 es a oa 5° . (x) 5 wo os o s Mortality and 314%4% interest, modified preliminary term, Illinois 
a3 © Sea Seo HO a5 Standard. . 
MoE PE OS S Ss: se pu} Only non-participating insurance is written. The principal 
+ te ee Es ts Ss ® oes forms of policies are: Endowment at age 85, continuous premiums; 
S55 Ps & S ss Sis 5 Po fe Endowment at age 85, 20 annual premiums; Whole life, guaranteed 
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premium reduction, multiple option and Twenty payment life, 
guaranteed premium reduction, multiple option. 


Illustration 
Endowment at age 85 Endowment at age 85 
Cont. Premiums 20 Annual Premiums 
Basis $1000 
$23.08 Annual Premiums $31.16 
Surrender Values 
Cash End Cash 
or Paid Extd. Ins. of or Paid Extd. Ins. 
Loan up yrs. days Year Loan up yrs. days 
$20 $48 2 53 3 $38 $93 4 SS 
33 80 3 221 4 0 148 G 314 
48 114 5 70 5 85 205 9 213 
126 274 11 261 10 221 480 19 200 
212 413 14 207 15 37 740 24 294 
306 536 15 91 20 569 1000 paid up 


The annual statement of the company for the year ending 
December 31, 1922 shows the following: 


BES a 6 wo 664b 0000066 sb seco rdcceecdsncecenets $643,177.46 
Dh. 2s o- 6 geacuddesevandeatSegeacsheudeneeeeies 250,000.00 
Pn cd’ « oe © sacbebbenéeaseeeedenseennesetocannne *75,000.00 


*The company also carries a voluntary reserve of $11,326.62. 
Prior to August 1, 1923, the company wrote accident and 
health insurance only. 


GREENSBORO MUTUAL LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 


Begins Business 


This mutual company which was organized under the laws 
of North Carolina in 1914 (as the “Union Mutual Life and 
Health Insurance Company”) has been taken over by L. C. 
McCabe and Associates and its name changed to the above. 

The company purposes to write monthly premium and commer- 
cial health and accident insurance and life insurance on the 
regular premiums charged by stock companies. 

Officers 
President, L. C. McCabe; secretary, J. A. Gallion. 
Directors 

Gallion, J. A.; Franks, J. D.; Holt, D. W.: MeCabe, L. C.; 
Rawlings, J. M.; Singer, P. L.; Vinson, B. B. 

The president and secretary have had an insurance experience 
extending over twenty-one and fourteen years respectively; both 
men having been associated with the Business Mens’ Insurance 
Company of Greensboro, N. C. 


——_—__— 


JOHN HANCOCK MUTUAL LIFE INSURANCE COMPANY, 
BOSTON, MASS. 


Report of Examination Reviewed 


This company was examined (Regular Triennial Examination) 
y the Insurance Department of Massachusetts as of December 
31, 1922, the report being dated May 24, 1923. 

The financial statement as prepared by the examiners differs 
slightly from the financial exhibit as published in Best’s Life 
Insurance reports, 1923 edition, pages 335-336 both inclusive, as 
indicated below. 

Examiners Report Best’s Reports (1923) 
Shs ¢ove8seceeeo al Mei cc ck ceennecdss $268,075,908 

errr Ps ccoveccedeusededec 18,980,519 

It will be noted that the examiners find that the surplus of the 
company was some $30,000.00 more than that claimed by the 
company. 





LIBERTY NATIONAL LIFE INSURANCE COMPANY, 
CAPE GIRARDEAU, MISSOURI. 


Correction Notice 


Through an oversight the report upon this company for the 
year ending December 31, 1922 was omitted from Best’s Life 
Insurance Reports 1923. 

The financial standing of the company as of that date (December 
31, 1922) in brief was: 

BETISOG BEB cc ccccccccccccccccccccccceccccesececs 
PPO OTTTITITTTTTITITTTITTT TT rT TT rrr 


$327,759.00 
70,201.00 








US Skedecddnsedecedednnécesens seus cade stebdlvceenes 100,000.00 
be idesenpedbbadyatbeesl bbeseuradentesces Tee 68,553.00 
Ee ne eee ae ee ee 112,220.00 
ee Nh abcd Sb cendedec tidkdsbodsdecaciee *142,130.00 


* Includes borrowed money and interest amounting to $36,729.00. 
©ur comments regarding the company were as follows: 


Classes and Amounts of Business in Force 
Participating, $1,986,000; non-participating, $1,068,600. 


Analysis of Expenses, Loadings, Interest Earnings and Mortality 


Experience 

Ratio of: 1922 
Ist yr. commissions to new premiuMS.............ececeeees 74.8 
Total lst yr. expense to new premiumsS...............eee00% 107.0 
SS FR. SOG BO WOW Wie 6. 0b 6060 ct cedscedceeces 74.0 
Renewal loadings to renewal premiums.............eeeeeeees oe < 
Total insur. expenses less lst yr. expenses to renewal prems. 52.2 
Net rate earned on mean ledger assetsS........cccccccccceces 1.7 
RARE GO GHGEINE GHMUUE 6 co coc ce ceecéeceeeeccscsesceaces 94.3 


Note.—In considering these ratios it is necessary to take into 
account the method of valuation. See preface, pages vii-ix, and 
explanations as to variations on pages xv and xvi. 


History 

This company was incorporated under the laws of Missouri 
April 24, 1919. It commenced business as a “stipulated premium” 
company April 24, 1919, with a paid-in capital of $26,000. This 
capital was increased from time to time and amounted to $50,000 
as of December 31, 1920. During the month of July, 1921, the 
company was reincorporated as a “legal reserve’’ company with an 
authorized and paid-in capital of $100,000. The par value of the 
shares is $10. 


Management and Reputation 


The company is controlled by its stockholders and writes both 
participating and non-participating insurance. The proportion of 
profits payable to the stockholders is as defined by the board of 
directors. It will be noticed in the statement appearing above 
that 859% of the company’s admitted assets are invested in real 
estate with a resultant effect that the net rate earned on invest- 
ments is very low. Because of the recent date of the company’s 
organization as a legal reserve company our usual comments 
are omitted. 

Gross and Net Lines 


The company has no set limit to the amount it will write on 
a single life, but retains not to exceed $5,000. 


Officers 


President, H. L. Albert; vice-presidents, Geo. L. Meyer and 
John H. Himmilberger; secretary, R. R. French; treasurer, John 
P. Meyers. 

Directors 

Albert, H. L.; Allen, T. C.; Bergmann, Wm. F.; Cotder, Liston 
E.; Dillman, Frank; Graves, Fred A.; Himmilberger, Chas. A.; 
Himmilberger, John H.; Hunter, W.*J.; Lamkin, R. E. L.; Meyer, 
Geo. L.; Meyers, John P.; Sherman, Sam. 


Territory 


Licensed in Ark. and Okla. 


Form of Valuation 


American 34%%, modified preliminary term plan. 


_-- 


METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Report of Examination Reviewed 


This company was examined (regular triennial examination) by 
the Insurance Department of New York as of December 31, 1921. 
The report dated May 6, 1923, which is most comprehensive, 
covering 205 pages of manuscript, was filed as a public docu- 
ment on July 30, 1923. 

The financial statement as prepared by the examiner differs 
very slightly from the financial exhibit as published in Best’s 

Continued on page 64 
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METROPOLITAN LIFE INSURANCE COMPANY 
Continued from page 61 
Life Insurance Reports 1922, edition, pages 414-419 both inclu- 


sive as indicated below: 
Examiners Best’s (1922) 


Report Reports 
Admitted aSSetS ....ccceccecceceenees $1,115,728,935 $1,115,583,025 
BOEIER., « © cccccccsocs  ccehepenseneses 47 384,527 47,241,180 
Total disbursements ........-eeeeeeees 172,188,706 171,911,361 
It is practically impossible to print a complete digest of this 
report. 


The following quotations, however, will give some idea of its 
comprehensiveness : 

“To illustrate the growth of this company and the corres- 
ponding increase in the work of making departmental examina- 
tions the following is a summary of the income, disbursements 
and total admitted assets at the end of the years 1909, 1912, 1915, 
1918 and 1921: 

Total Admitted 


Income Disbursements Assets 
1909 $84,796,175.27 $49,002,671.41 $277,107, 868.46 
1912 106,786,073.52 63,393 ,989.42 397,913,.442.71 
1915 138,048,146.00 97,332,190.70 539,441,119.50 
1918 200,218,763.48 131,876,685.17 775,328,840.70 
1921 301,982,699.39 171,911,360.55 1,115,583,024.54 


“From the above it is readily seen that the company nearly 
quadrupled its income and disbursements and at the end of 1921 
had more than four times the total admitted assets it had at the 
end of 1909. 

“Welfare Work 


“For some time the officers of the company have considered it 
good business to engage in work for the general public welfare, 
particularly to the end of educating its policyholders, and others 
who may later become members of the company in the matter of 
health and prevention of disease. The company claims that it 
has been good business because the death rate among its policy- 
holders has decreased about 32% as compared with the death 
rate of 1911. 

“The company has for a number of years been actively engaged 
in fighting disease and applying preventive methods among its 
own employees. It has become so equipped that at the present 
time it could handle efficiently various contingencies that may 
arise. 

“General Welfare 

“During the year 1921, the company distributed 25,355,302 
pamphlets (exclusive of ‘The Metropolitan,’ a quarterly maga- 
zine). 

“The company has caused surveys to be made in various locali- 
ties having industries in which group coverage might be desir- 
able. Recommendations were made for health improvement. 
Many local health authorities are now cooperating in this health 
work, 

“Under the direction of the home office the Welfare Division 
assists company managers in local campaigns to secure bond 
issues for public improvement, to secure tuberculosis hospitals 
and also assist in Baby Weeks, Clean-up Weeks, Safety First and 
No Accident Week Campaigns. By distribution of literature and 
by word of mouth, agents urge policyholders to vote for bond 
issue, the proceeds of which are to be used to build tuberculosis 
hospitals, sewers and other public health measures. Managers 
assisted health officers in their communities to check local out- 
breaks of contagious diseases in 161 different localities during 
the year 1921. 


“The Welfare Division also assists company managers in their 
efforts to pass or defeat public health bills. 


“In 1914 the company appropriated $100,000 to conduct an ex- 
periment in connection with the National Tuberculosis Associa- 
tion to find out whether by observing all sanitary precautions, 
by careful examination of individuals and by proper care, tuber- 
culosis could be wiped out in a given community. This approp- 
riation was supplemented by $30,600 in 1919, $30,000 in 1920 and 
$20,000 in 1922 making a total appropriation of $180,600. Framing- 
ham, near Boston, was selected as a typical American city. Of 
the population of 17,000, about 12,000 were examined and it was 
found that 1% had tuberculosis. 

“The result of this experiment so far has been that in 1921 the 
death rate for tuberculosis has been decreased to 40.1 per 100,000 
as compared with 64.5 per 100,000 in 1920 and 121 per 100,000 for 
the pre-demonstration decade. 





“In this connection, the company compares these figures with 
figures in “control towns” as follows. 


1907-1916 inclusive. .. ......... peeececooencesc dete 125.9 per 100,000 
DEES. © 6 6 6OOSS OCDE COOTCOCOESSS EEE ESS OeSOSR OS EC RC ONS 129.4 
b's & © SENNHOC Ses eeeSseRseseReReeCeCoesoseceuend 146.7 
D- + & © sbubseasedsasestsiweetindeeanessedesendéoees 128.8 
RP 133.7 
Ds “0: Seegeheusseusesnsensoesedssasheteessoesseull 103.8 
RS 92.3 
“Welfare Work for Policyholders }. 


“Under this heading appears the discussion of nursing service 
to policyholders. 

“In the ‘expense of curative aid to sick policyholders,’ mount- 
ing to $1,413,691.48 in 1921, is included the entire cost of nursing 
service to premium-paying industrial and group policyholders. 
It includes salaries, fees, car fare of nurses as well as adminis- 
trative expenses. 

“The record of nursing service during the past three years is 
contained in the following table in which only the actual (i. e. 
exclusive of administrative) expense of nursing service is taken 
into consideration: 


1919 1920 1921 
Number of cases....... 245,716 290,894 322,171 
Number of visits....... 1,300,883 1,625,271 2,116,875 
SS ae We ce ccteesc $729,442.99 $950,071.34 $1,294,356.82 
oo fo 8 eee 560 584 .611 
Number of visits per 
Ds »°< a (etaunénss 5.2 5.6 6.6 
Cost per policy......... $.054 $.065 $.078 
*Policyholders nursed 
ee Te 6 «© © sees 18,199 20.73 19.4 


* Refers only to policies covered by Nursing Service. 
“Dividends of the Ordinary Department 


“As an aid in the distribution of dividends, the company em- 
ploys its running account of the surplus on the business of its 
Ordinary Department separated by branches, year of issue and 
plan of insurance. These analyses, however, serve only as a 
rough guide to the policies that are entitled to dividends, the 
company occasionally paying out dividends which left a deficit 
for a year’s issues and, on the other hand, withholding them 
where a surplus was indicated in order to build up a contin- 
gency reserve. 

“The basis of the company’s regular dividend on its $5,000 
whole life ordinary, exclusive of $5,000 whole life special class 
and intermediate branches, is still according to the plan in 1916 
following mutualization. That plan utilized two factors—an in- 
terest profit and a miscellaneous profit from loading, mortality 
and surrenders. The interest profit was obtained by applying 
the excess interest against the mean fund standing to the credit 
of the individual policy in the previous year. The miscellaneous 
profit was arrived at in the following manner: 

“A mortality table was selected as representative of the com- 
pany’s actual experience for each branch, and net premiums com- 
puted therefrom for all plans and ages. To this net prem 
was added a constant loading to cover the branch’s home o 
expenses. The resulting premiums were then compared with 
those being charged and the excess adjusted to reflect the branch’s 
divisible surplus from the miscellaneous sources. Thus modified, 
it represented the miscellaneous profit of the individual policy 
and when combined with the interest profit, its dividend 
for the year. The miscellaneous profit was thus constant for all 
policies in the branch, while the interest profit varied with the 
plan of insurance, the duration of the policy and the age of 
the insured. 

“In the case of non-premium paying policies, only those that 
were fully paid up according to the terms of the contract were 
allowed the dividend which arose from the interest profit. 

“Where different tables of gross premiums had been employed 
in the same calendar year, the above computation gave the divi- 
dend for the lowest rated policies, the difference in premium 
being added to obtain the dividend on the higher rates and so 
equalize the net cost. 

“Following the influenza epidemic of 1918, dividends were sus- 
pended in nearly all ordinary classes. 

“In 1919 and 1920, regular dividends were allotted to the $5,000 
Whole Life class and to certain intermediate and special policies 
only. In 1921, payments were resumed on the rest of the ordin- 
ary and on the intermediate and special class issues which 
possessed a surplus. On special class and ordinary (exclusive 
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of $5,000 Whole Life) contracts, the 1921 scale allowed a first 
dividend at the end of the 8th year while the 1922 scale shortened 
this interval to the five year period that prevailed in 1916. In 
addition, ordinary policies bearing the increased 1919 rates were 
allowed in 1922 a dividend at the end of their third year. In the 
intermediate branch the latest dividends to be allowed in 1921 
and 1922 were on issues of 1911, the last to show a usable surplus. 

“The size of the dividend has been gradually returning to the 
level of the 1916 scale. 

“On such $5,000 whole life policies as bear the 1916 rates, the 
company has been returning to the insured the difference between 


the 1916 and 1909 rates before the payment of the regular dividends 


on this class of contracts had been begun. 


“Mortuary and Maturity Dividends: 


“Since 1916 the company has been allowing a special dividend 
on such of its ordinary policies (exclusive of group and reinsur- 
ance) as matured as death claims or endowments. 

“Prior to 1922 a flat percentage of the current year’s terminal 
reserve was awarded for this purpose on contracts in force more 
than a certain minimum number of years. Thus, in 1920 maturing 
intermediate policies having paid not less than nine full premiums 
were allowed 1% of the reserve while in the ordinary and special 
class branches those having paid more than six full premiums 
were allowed 4% thereof. In 1921 the same percentages were 
employed but the minimum premiums required were raised to ten 
in the intermediate branch and eight in the others. 

“These mortuary and maturity dividends were selected as 
roughly approximating the amount of contingency surplus out- 
standing for the entire branch. In 1922, the size of this dividend 
was graded according to the policy’s duration to roughly reflect 
the surplus for the year’s issues. 

“Mortuary and maturity dividends have been allowed only to 
premium paying contracts or those that became paid according to 
their terms. 

“Group Life Insurance 


“This company began to write group life insurance in 1913, 
principally interesting itself at first in the endowment at age 90 
plan for the use of its own employees and members of fraternal 
orders. 

“With the year 1918 the company began an active campaign to 
sell group protection to commercial institutions. Members of 
fraternal societies having been declared ineligible for group 
insurance, only employees of such orders have been accepted since 


then. A measure of the desired protection has, however, been 
extended to fraternal associations through contracts of rein- 
surance. 


“The group life policy now offered by the company extends 
coverage on the yearly renewable term plan to employees actually 
working on the effective date of the insurance and to absent 
employees upon their return to work in good health. New 
employees are usually required to wait through a probationary 
period which varies according to the employer’s desires, from 
one to six months, before coming under the protection of the 
Medical examinations of the employees are not required 


olicy. 
@::::: in the case of groups domiciled in Georgia and Oklahoma 


where the local statutes call for a medical inspection. On con- 
tributory groups, where premiums are paid jointly by employer 
and employee, employees applying for insurance later than one 
month from the date of their eligibility are required to submit 
evidence of insurability. 

“In addition to the death benefit, disability payments are 
provided for employees who become totally and permanently 
disabled by accident or disease before their 60th birthday and 
are thereby rendered unable to perform any work for com- 
pensation or profit. Commencing six months after receipt of 
proof of disability the company waives future premiums on the 
life in question and commences to pay the face amount of the 
insurance in monthly or yearly instalments, as elected by the 
employees. The payment of the disability benefits in full releases 
it from any further obligation to the affected employee. Should 
the employee die during the period of disability the unpaid instal- 
ments (or the commuted value thereof at 3%% interest) are due 
the beneficiary. On the other hand should he recover, the life 
insurance benefit is revived in the amount of the unpaid in- 
stalments. 

“Practically all of the group insurance written was on the one 
year renewable term plan. In the majority of the cases, the 
entire premium was paid by the employer. In cases where a 
part of the premium was paid by the employee, the employer 
generally paid at least 50%. 


—: 

















“The examiner inspected the ledgers used by the auditing 
section of the group division for the industries covered, following 
which he reviewed the correspondence connected with the under- 
writing of about 60 groups. The company appears to be adher- 
ing to the definition of group insurance incorporated in section 
101l-a of the New York Law and issues policies to employers 
only, for the benefit of persons other than themselves. At least 
50 lives are required at the inception of the group which, if con- 
tributory, must also contain at least 75% of the eligible 
employees. 

“It appears, however, that the company did not always insist 
upon at least 50 employees. Six policies, five of which are still 
in force were noted to have been issued during 1920 to Canadian 
groups numbering less than 50 lives. The contracts were not 
mailed directly to the insured but were first sent to the com- 
pany’s Canadian representative whose signature was affixed to 
mark them as issued in Canada. An additional $1. per $1000. 
of insurance was required on four groups to offset the smallness 
of their employee body. In other respects, however, they arpear 
to have been treated like groups with more than 50 lives. 

“The company’s experience on the groups in question apparently 
justifies this safeguard provided for in the New York Law. In 
spite of the extra dollar, the total premiums collected to date on 
all these groups amount to about one-half of the disbursements 
for claims, commissions and dividends paid out on them. 

‘“‘Policyholders’ Service Bureau of the Group Division 

“This bureau was created in April, 1919, to furnish advice on 
business and industrial problems confronting holders of the com- 
pany’s group life or health policies. 

“It is prepared to supply information on matters of: 

(a) general engineering—safety work, ventilation and light- 
ing: 

(b) production engineering—routing of work, cost accounting 
and other technical problems of efficiency: 

(c) industrial information—statistics on business and indus- 
trial topics: 

(d) industrial relations—wages, 

foremen, ete. 

“In connection with the engineering problems, periodical visits 
are made to the group policyholders. These visits are incidentally 
utilized to instruct the emplover in the Keeping of his insurance 
records and to explain the terms of the policy contract. 

“Answers to*questions on industrial information that are con- 
sidered of general importance are distributed to interested group 
policyholders. About every three months a bulletin is issued to 
all the groups listing the topics studied by the bureau and the 
reports which are available upon request. 

“The bureau also has a publicity section which seeks to keep 
alive in the minds of both the employer and employee the value 
of the group coverage. To this end it furnishes posters and 
circular letters to the employer, printed messages for insertion 
in the workers’ pay envelopes, and talks by company men at 
employees’ meetings, one of these four media being availed of 
monthly. 

“From the frequent demands made upon it by the group policy- 
holders, it would appear that the bureau's services are being 
extensively utilized. Directly, the bureau aims to serve the 
policyholder and retain his patronage. Indirectly, the aid it 
renders is calculated to reduce the number of accident and sick- 
ness cases and to be ultimately reflected in covered claim costs. 

“Group Accident and Health 

“The Metropolitan issued its first group accident and health 
contract in 1914 to cover the disability of its employees in the 
home office and field. In 1919 accident and health protection was 
offered commercial groups possessing the company’s group life 
contract. This restriction has since been removed and the insur- 
ance is now being sold irrespective of the life protection held by 
the employer. 

“The current policy is on the one year cancellable form and 
provides weekly benefits to employees for temporary total dis- 
ability caused by ‘accidental injury sustained or sickness con- 
tracted during the term of the policy and while insured here- 
under,’ preventing the performance of any and every duty of the 
employee’s occupation. Attendance by a licensed physician is 
necessary to the establishment of a compensable claim. 

“As in group life insurance, the coverage extends only to 
employees actually at work on the effective date of the contract 
and absent employees after their return in good health. New 
employees become insured at the end of the probationary period 
fixed by the employer. Pensioned employees are not protected. 


(Continued on next page) 


profit sharing, training of 








66 


BEST’S INSURANCE NEWS—Life Edition 


August 31, 1923 











METROPOLITAN LIFE INSURANCE COMPANY—Continued 


“Coverage is limited to claims arising in Canada and in the 
continental limits of the United States in North America and then 
only if occurring south of the 60° North Latitude. Disability 
‘occasioned by war or any act of war or while participating in 
or in consequence of having participated in aeronautics’ is also 
excluded. 

“The examiner reviewed the correspondence on all the outstand- 
ing risks. The company appears to have accepted the statutory 
definition of group life insurance as a guide in its underwriting 
of the group accident and health business. Where the insurance 
commences upon the employer’s notice instead of automatically 
following the completion of the probationary period, the company 
allows the employees a month after the date of eligibility within 
which to request insurance, failing which they must later undergo, 
at their own expense, a medical examination by a company 
physician. 


‘Report on Mortgage Loans Exclusive of Farm Mortgages 


“On December 31, 1921, the company had invested in mortgages 
exclusive of those on farm property $370,357,905.15. 

“The new loans have been placed generally at 6%. Some of the 
large loans provide for a reduction in the rate of interest in the 
future. Rates on old loans have been generally increased. 

“In making housing loans outside of greater New York the 
company has followed a definite policy. The company appoints 
a local bank, trust company or mortgage guarantee company as a 
representative for the purpose of placing loans on small dwell- 
ings, not exceeding $10,000 on actual cost of the land and 
building, or on moderate priced apartment houses. A contract 
is made with each representative or correspondent appointed. 
The loans on dwellings are based on 50% of the land value and 
the actual cost of the building. Loans on apartments are less than 
50% loans. The interest rate was the current rate but has not 
been less than 6% since 1920. The loans were made for fifteen 
years and provide for repayment in instalments of 3% semi- 
annually. 

“The correspondent undertakes to look after the collection of 
interest and principal, the payment of taxes and insurance. 
The insurance policies are left on deposit with the correspondent. 
He remits twice each year on the interest dates in New York 
funds at par. 

“Only a few of the correspondents guarantee the loans. Those 
who do not guarantee the loans, agree in the contract, that in 
case of default on any loan, the correspondent requests the privi- 
lege of repurchasing the same. The latter class of correspondents 
are engaged in the banking business and are not permitted to 
enter into contracts of guarantee. The correspondents, however, 
guarantee the titles in case title insurance is not furnished. 

“The contract further provides that in consideration of the 
services performed by the correspondent, the latter may retain 
from the interest collected, any amount, in excess of the net rate 
at which the loan is purchased by the company. 

“The bookkeeping at the Home Office has been simplified by 
grouping the loans purchased from a correspondent in a group. 
Thus each group is treated as one account. A single notice for 
each group is required and on interest dates one remittance is 
forwarded to the home office. A subsidiary record is maintained 
for each loan in the group, the individual balances are entered 
in pencil and each year it is erased and the new balances entered. 
The question arises whether the company should not maintain 
a permanent record of the change in each individual loan account. 

“Dwelling loans in greater New York are made direct, but 
usually on the same terms as described above. P 

“Loans on business property and apartments are made for 
varying terms, to wit, 5, 10, 15 or 20 years and usually provide 
for periodical reductions in principal. 

“The company has made a large number of building loans and 
has not encountered any difficulty with borrowers carrying out 
their obligations. The company requires a personal collateral 
bond guaranteeing the completion of the proposed building. In 
the division of the advances to be made during the course of con- 
struction, the company’s architect is instructed to follow the rule, 
that the company should be in possession at all times of sufficient 
money unadvanced to complete the building if necessary. 


“Farm Loans 
At December 31, 1921, the company reported $84,160,093.38 out- 
standing in loans secured by mortgages on farm property. The 
growth of the company’s investment in farm loans during the 
years, 1919, 1920 and 1921 is shown in the following tables: 











Outstanding at Loaned Outstanding 

Dec. 31 of during at end of 
Year previous year year year 
1919 $9,756,518.76 $8,344,629.81 $17,245,494.63 
1920 17, 245,494.68 34,766,517.86 50,503,797.87 
1921 50,503,797.87 39,321,686.58 84,18}0,093.38 


“In the Disability Claim Division, about 25 disability claims 
were checked. Payments are made promptly six months after 
total and permanent disability begins as per the contract. Pay- 
ments are made annually or monthly according to the plan 
selected by the insured. In cases where the insured does not 
care to receive instalments or for some reason, such as insanity, 
no proper person has been appointed to receive them, the face 
of the policy is paid to the beneficiary after death of the insured. 
The Claim Register is complete in every detail and is kept up to 
date. 

“Conclusion 


“The Metropolitan Life Insurance Company has made great 
strides in the amount of insurance written-.and paid for during the 
past decade. During this time, its premium income and total 
admitted assets almost tripled. To care for this increased bus- 
iness, the company occupies nearly all of its Home Office 
property including the Annex and the addition made recently. 
In addition, it erected a large building in Long Island City 
to house its printing and binding operations formerly at the 
Home Office Annex. 

“It appears that the company is working out with satisfactory 
results the difficulties and problems in connection with the rein- 
surance of the Pittsburgh Life and Trust Company. Last year, 
the liens placed on such policies were reduced 50% from the 
surplus accumulated from the business of such reinsured com- 
pany. 

“The present policy of the company is toward greater public 
welfare as shown by its program of public education in connec- 
tion with health matters and in real estate mortgages and 
activities designed to relieve the housing situation. 

“In the settlement of its policy obligations, the company’s 
attitude is liberal in the interpretation of policy provisions, Con- 
sidering the great number of claims passed on during a year, 
a month, and even a day, the number of errors in handling the 
routine work of the claim division, and the number of cases of 
incorrect treatment and rejections is remarkably small. Practi- 
cally all just claims are paid promptly. 

“The many activities of this company appear to be efficiently 
managed. Constant effort is being exerted to the end that the 
details and work of the departments and sub-divisions are 
minimized and coordinated. 

Respectfully submitted, 
DILLON F. BRODERICK 
Examiner. 
“Mortgage Loans 


*“‘Loans on bond and mortgage amounting to a little more than 
three and three quarters million dollars were authorized by the 
company August 2. Of these in round figures a million and a 
quarter was on farms and $2,338,051 was for housing loans. The 
loans were on five hundred and eighty-three dwellings t 
accommodate six hundred and fifteen families and on ten apart- 
ment houses to accommodate ninety-four. families. 

“They were in the states of Alabama, Georgia, Tennessee, West 
Virginia, Virginia, North Carolina, Connecticut, Pennsylvania, 
Indiana, Ohio, Illinois, Michigan, Minnesota, Iowa, Missouri, 
Nebraska, Utah, Washington, Mississippi, and Oregon. The 
largest amounts were Detroit, $726,000; South Bend, Ind., $141,- 
000; Chicago, $165,000; Richmond, Va., $110,100 and Omaha, 
$111,500. 

“On the housing loans the average rate of interest was 6.0166. 
Loans amounting to $195,000 were authorized on four business 
buildings. 

“Additional Mortgage Loans 


“Additional mortgage amounting to $3,497,900 were authorized 
August 16. These were divided, housing loans, $1,136,000; bus- 
iness buildings, $949,000 farm loans, $1,412,900. The housing loans 
were for two hundred and eighty-two dwellings which will 
accommodate two hundred and eighty-five families, and ten 
small apartment houses to accommodate one hundred and three 
families. They were scattered in the states of Alabama, Florida, 
Georgia, Tennessee, Arkansas, Virginia, West Virginia, North 
Carolina, Pennsylvania, Michigan, Indiana, Minnesota, Missouri, 
Kansas, Iowa, Nebraska and Oklahoma. On these the average rate 
of interest was a trifile over six per cent. 
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“The farm loans were in nineteen states in the west and south, 
the largest being in Iowa, $378,000, in Minnesota, $130,000, and in 
South Dakota, $179,000. 





NATIONAL EQUITY LIFE INSURANCE COMPANY, 
LITTLE ROCK, ARKANSAS 
Begins Business 
This company, (a legal reserve mutual) was licensed by the 
urance Department of Arkansas to commence business on 
ly 27, 1923. 





NORTH ATLANTIC SECURITIES CORPORATION, 
CONCORD, NEW HAMPSHIRE 


This corporation organized under the laws of the State of 
Delaware with a capital stock. of $2,000,000. Cumulative 7% 
Preferred, divided into 40,000 shares of the par value of $50.00 
each, and 150,000 of Common, having no par value is attracting 
a great deal of attention. 

The president of this corporation is S. W. Jameson, who is 
also president of the United Life and Accident Insurance 
Company of Concord, New Hampshire and president of the 
North Eastern Life Insurance Company also of Concord, New 
Hampshire. 

The prospectus of this holding company among other things 
states: 

Organization 

“The North Atlantic Securities Corporation is organized under 
the laws of the State of Delaware, with a capital stock of $2,- 
000,000 Cumulative 7% Preferred, divided into 40,000 shares of 
par value of $50.00 each; and 150,000 shares of Common—no par 
value. 

Object of the Corporation 

The object of the corporation is the ownership or control of 
certain life insurance companies now doing business, and to 
as quickly as possible amalgamate said companies into one big 
New England Company under one management, thereby elimi- 
nating a great overhead expense necessary to each company; 
to conduct their business, operating under— 

One president, 

One agency force, 

One treasurer, 

One general office expense. 

Careful study of the life insurance business in the United 
States thoroughly proves this company’s plan of operation. 

Our Plan of Success 

The largest and most successful life insurance companies in 
this country have proven our plan. Practically all of the big 
life insurance companies in the West, the North and the+ South 
have made their companies by amalgamation or absorbing other 
companies, as example:” 

Illinois Life Insurance Company, Chicago, “IML: 
Reinsured—Western Mutual Life, Illinois. 
- Kansas Mutual, Kansas. 
ws Mutual Life of Kentucky. 
National Life Insurance Company, Chicago, IIl.: 
Reinsured—Iowa Life Insurance Company, Iowa. 
- National Life & Trust Company, Iowa. 
™ Des Moines Life Ihsurance Company, Iowa. 
Federal Life Insurance Company, Chicago, Ill: | 
Reinsured—Chicago Life, Ulinois. 





- Inter-State Life, Indianapolis. 
- Northern Life Insurance Co., Rock Island, Il. 
. Bankers’ Accident Co., Iowa. 


International Life Insurance Company, St. Louis, Mo.: 
Reinsured—Great American Life Insurance Co., Missouri. 
o The Father Mathew League, Chicago. 
- Guardian Life, Seattle, Wash. 
” Great Western Life, Kansas City, Mo. 
- Tennessee Life, Nashville, Tenn. 
- California National Life, California. 


ws Jefferson Life, Oklahoma. 

- American Home, Texas. 

- Cherokee Life, Rome, Ga. 

e Empire Life, Atlanta, Ga. 

- United States Annuity & Life, Chicago. 

= Reliable Life Insurance Co., Indianapolis. | 

- National Life, Butte, Mont. 

“ Gulf Coast Life Insurance Co., Gulfport, Miss. 





Missouri State Life Insurance, St. Louis, Mo.: 
Reinsured—Hartford Life Insurance Co., Hartford, Conn. 
" Cincinnati Life Insurance Co., Cincinnati. 
Inter-Southern Life Insurance, Louisville, Ky.: 
Reinsured—Citizens National Life, Louisville. 
a Business Men’s Mutual Life, Louisville. 
7 Southern National Life, Louisville. 
ss Florida Life Insurance Co., Jacksonville. 
s Central Life, Lexington, Ky. 
* Indiana National Life, Indianapolis. 
Great Southern Life, Houston, Texas: 
Reinsured—Lone Star Life Insurance Co., Texas. 
“ Equitable Life Insurance Co., Texas. 
- Wichita Southern Life Ins. Co., Texas. 
2 Oklahoma National Life, Oklahoma. 
” American Home Life, Texas. 
Pan-American Life Insurance Co., New Orleans, La.: 
Reinsured—Louisiana National Life, New Orleans. 
- Four States Life, Texarkana, Ark. 
- Cosmopolitan Life, Atlanta. 
” Meridian Life, Indianapolis. 
Lincoln National Life, Fort Wayne, Ind.: 
Reinsured—Michigan State Life, Detroit. 
- Pioneer Life, Insurance Co., Fargo, No. Dak. 
Jefferson Standard Life, Greensboro, N. Car.: 
Reinsured—Carolina Life Insurance Co. 
m Southern Life Insurance Co., S. Car. 
” Security Life & Annuity Co., N. Car. 
vs Greensboro Life Insurance Co., N. Car. 
Sun Life Insurance Company, Montreal, Canada: 
Reinsured—Royal Victoria Life Insurance, Quebec. 
” Home Life Association, Toronto. 
- Federal Life Assurance Co., Hamilton. 
” Prudential Life Insurance Co., Winnipeg. 
” British Columbia Life Ins. Co., Canada. 
” Provincial Life Insurance Co., Canada. 
Pacific Mutual Life Insurance Co., Los Angeles, Calif.: 
Reinsured—Conservative Life Insurance Co., Los Angeles. 
7 Ministerial Life. 
-s Guardian Life. 
” Southwestern Mutual. 
Metropolitan Life Insurance Company, New York City: 
This company has reinsured many life insurance institutions, 
among the most important: 
Reinsured—Sun Life, Louisville, Kentucky. 
= Pittsburgh Life & Trust Co., Pittsburgh. 
= United States business of the Mercury Reinsur- 
ance Co.—Germany. 
ses The Pussian Life Insurance Co., Germany. 
2s Niagara Life Insurance Co., Buffalo, N. Y. 


“The Metropolitan Life Insurance Company, the world’s largest 
life insurance company, has proven most conclusively that con- 
solidation and amalgamation of companies under one manage- 
ment is sound and the proper way to build financial institutions. 


“The general insuring public look upon New England Companies 
with much favor on account of their extreme conservatism; their 
rigid insurance laws, and their close proximity to the financial 
center of America. What has been accomplished in the West, 
the North and the South can and should be accomplished in the 
East. 


“The corporation has purchased and now owns all of the capital 
stock of the Northeastern Life Insurance Company of Concord, 
New Hampshire. This company is organized under the Legal 
Reserve Compulsory Deposit Law of the State of New Hamp- 
shire, and has a paid-in capital and surplus of $240,000.00, and 
was organized some months ago for the purpose, and with the 
object, of writing and reinsuring societies, lodges and groups 
exclusively. The premium rates are based upon the American 
Experience Table of Mortality 34%4%. The field for this class of 
business is unlimited and practically without competition. Un- 
like the business of soliciting individual policies, which entails 
a cost in production of practically 100% of the first year’s 
premium, the profit accruing under this company’s plan with 
an assured expense not in excess of 25% positively assures large 
profits to the company on first year’s premiums. 


“The business in process of consummation and in prospect 
consists of an executed and sealed contract with the International 


(Continued on next page) 
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Order of Harvesters. Applications are now coming into the 
Home Office from this organization and we expect at least 
60,000 members from this order alone during the first contract 
year. 

“The company has also reached an agreement, subject to ap- 
proval of the proper insurance commissioner, with a _ similar 
organization with a membership of over 100,000. These members 
will be changed to the legal reserve basis as rapidly as possible. 


“Negotiations are pending with other large fraternal orders, 
one of which is confidently expected to be closed in August. The 
combined membership of these orders is in excess of one million 
members. Hundreds of similar organizations exist in various 
states of the Union, Texas alone being the home of thirty-one. 


“There are many small life insurance companies that are not 
now making money which, if consolidated into one large company 
would not only show a good profit but would strengthen the 
security for the policyholders. We propose to acquire control 
and consolidate as many of these companies as possible. 


“Negotiations. are already well under way, and the company 
expects to acquire control and consolidate life insurance compan- 
ies whose business aggregates an amount over $60,000,000 with 
assets of over $4,000,000. A substantial profit is assured with 
the execution of this proposed plan. 


Policy 


“The policy of the company shall be to distribute semi-annually 
as much of its earnings as may be consistent with good busi- 
management thereby, quickly establishing the stock on a 
basis that will insure and maintain a high market value due 
to its dividend yield. 


ness 


“Taking into consideration the life insurance company now 
owned by this corporation and the possibilities of the control 
of at least cne more company; also the contracts now in operation, 
we estimate our first year’s earnings to be in excess of $250,- 
000.00." 

From inquiries now being received regarding this corporation 
it would appear that strenuous efforts are being made to pur- 
suade the holders of the capital stock of the United Life and 
Accident Insurance Company to exchange the same for the stock 
of the North Atlantic Securities Corporation. 


UNITED LIFE AND ACCIDENT INSURANCE COMPANY, 
CONCORD, NEW HAMPSHIRE 


President Jameson Removed from Office 


It is announced that Silas W. Jameson, until recently presi- 
dent of the United Life and Accident Company has been re- 
moved from that office by the Directors of the company August 
24, who elected Allen Hollis in his stead. Secretary Robert 
J. Merrill was elected vice-president of the company and will 
be its acting head until the return of president Hollis from 
Europe next month. 

This action is said to be the result of efforts made by Mr. 
Jameson as president of the North Atlantic Securities Corpora- 
tion (which he recently organized) to obtain control of a majority 
of the capital stock of the United Life and Accident Company. 

The prospectus of the North Atlantic Securities Corporation 
referred to above is replete with the hackneyed arguments of the 
professional promoter. 


NORTHWESTERN MUTUAL LIFE INSURANCE CO., 
MILWAUKEE, WIS. 
Report of Examination Reviewed 


This company was examined (Convention examination) by the 
Insurance Departments of Wisconsin, Connecticut, Iowa, Massa- 
chusetts, Michigan and Minnesota as of December 31, 1922. 


The financial statement prepared by the examiners coincides 
with the financial exhibit published in “Best’s Life Insurance 
Report” (1923), pages 529-534, both inclusive. 





Examiner’s Comments—Extracts 
“Mortgage Loans 


“The company’s mortgage loan investments as at December 31, 
1922, amounted to $232,704,690.37 and consisted of 23,383 loans. 
These investments are made by negotiating the loans directly 
with the borrower, through special loan agents in the employ of 
the company who are located in the various loan territories se- 
lected by the company. ‘The loan agents are paid a salary b 
the company, thus eliminating commissions. Each applica 
for a loan is sent to the company by the loan agent togeth 
with his appraisal. The application is then acted upon by the 
company’s Finance Committee. 


“All mortgage loans in force up to and including October 31, 
1922, were examined as to the presence of the note and mortgage, 
and the amount of the principal was checked to the loan registers. 
The total as shown by these loan registers on the above date, 
together with the changes during November and December, 1922, 
as shown by the cash books were reconciled with the ledger 
figure as at December 31, 1922. 


“Of the 23,383 mortgage loans in force December 31, 1922, 
22,799 amounting to $164,624,117.15 were secured by farm prop- 
erties and 584 amounting to $68,080,573.22 by city properties. 
These loans are in the following states: California, Colorado, 
Georgia, Idaho, Illinois, Iowa, Indiana, Kansas, Kentucky, Michi- 
gan, Minnesota, Missouri, Nebraska, New York, North Caro- 
lina, North Dakota, Ohio, Oregon, South Dakota, Tennessee, 
Utah, Washington and Wisconsin. 


“Foreclosure 


“During the five year period ending December 31, 1922, only 
nine of the company’s mortgage foreclosures eventuated into 
real estate holdings. Loans in the process of foreclosure as at 
December 31, 1922, were 45 in number and amounted to $411,898.93. 
All of these are farm loans. 


“Treatment of Policyholders 
“Death Claims 


“An investigation of over three hundred death claims paid 
during the period covered by this examination shows payments 
to have been made in full accord with the contracts and without 
undue delay. 


“Interest on policy loans is computed to date of death when 
claims under such policies are paid. Deferred premiums are de- 
ducted as follows: If three quarterly premiums are due a semi- 
annual and one quarterly is deducted. If two quarterly premiums 
are due a semi-annual is deducted. This is in full accord with 
recommendations made in the report of the previous exami- 
nation in 1917. 


“As mentioned in the report of the last previous examination, 
the claim register should contain a column showing the 
on which notice of death was received at the Home Office. @ 
now the practice to make up a special list on December 31 of Gul 
claims of which notice has been received but no proofs filed, 
for use in arriving at Item No. 14 of liabilities of the convention 
blank. It would appear to be the better practice to have such 
a list an actual part of the claim register, not only for De- 
cember 31 but for any other date as well. 


“Matured Endowments 


“On December 31, 1922, there were matured and unpaid 204 
endowment contracts amounting to $94,244.36, with maturity dates 
ranging from 1909 to 1922. In most of these cases the where- 
abouts of the insured are unknown to the company, although 
efforts have been made to locate them. 


“The company’s checks for matured endowments are placed 
in the hands of agents at a date early enough to insure their 
delivery on the date due. 


“Dividends 


“The work of the examiners in connection with dividends re- 
solved into two distinct investigations. 


1. A verification of the company’s computation and application 
of dividends. 
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2. An analysis of dividend formulas and the distribution of 
profits. 


“The first division consisted chiefly in an examination of the 
work of the Dividend Division of the Actuary’s Department. 
Over 100 computations of annual dividends paid in 1918, 1919, 
1920, 1921 and 1922, on all ordinary forms of policies and for 
various years of issue and ages were made and checked to the 
ividend charts. In these years the present standard was sub- 

ntially maintained. The dividends on more than 300 ‘tickler’ 

ds were compared with the charts and the amounts verified. 
This check included a large proportion of policies with dividend 
additions. A dividend is paid on the total amount of additions 
in force at the beginning of the year. Where the insured elected 
to use his dividend for the purchase of paid-up additions the 
amount of such additions was verified. 


“Schedule M as reported on December 31, 1921, was com- 


pletely checked with the dividend charts. 


“The company still has in force $4,728,583 of deferred divi- 
dend insurance of which $4,276,583 consists of renewable term 
business. The deferred dividend period on all regular forms 
of policies will have expired by June 26, 1925. 


“The company’s method of computation of deferred dividends 
was carefully examined. The deferred dividend fund is credited 
with annual dividends, equal to the dividends paid on similar 
annual dividend policies, with dividends forfeited by lapse, 
dividends forfeited by death, and with interest accretions. An 
apportionment is made each year. 


“In the ease of regular forms, individual calculations are 
made. Several were verified. In the case of 10 year renewable 
term policies, the total dividend payable on all policies expiring 
in a given year is computed. Since 1912 the amount has been 
sufficient to pay 90 per cent of the increase in premium neces- 
sary to renew all policies at the attained age. The insured is 
given the privilege of renewing by the payment of the premium 
at the attained age, less 90 per cent of the increase. Dividends 
on this form of policy are payable only in reduction of future 
premiums. Instead of renewing, the insured may convert to a 
permanent form in which case he is allowed a premium re- 
duction having the same net value as the premium reduction 
he would receive if he renewed. That part of the total 
dividend which remains after reserves have been put up for the 
premium reduction annuity, equal to this 90 per cent, is put 
back into the deferred dividend fund. If a policy which has 
been renewed or converted later lapses, the reserve on the un- 
used portion of the premium reduction annuity is also put 
back into the fund. 


“Schedules N and O as reported on December 31, 1921, were 
checked with individual policy cards. The amounts reported 


in Schedule P contain an estimate of lapse and loss profit for 
the current year. 
h, 


The exact figures on these items are not 
until after the statement is made up. The amounts 
ed for the last five years were compared with the exact 






\ 
figures and were found to be very close. 


“The equity of the company’s dividend formula has been 
tested as thoroughly as possible. The formula used for the 
computation of dividends payable in 1921, 1922 and 1923 was 
composed of three factors as follows: 


“Policies Other Than Term—Expense Factor—The difference 
between the loading and an expense charge equal to 8 per cent 
of the gross premium plus 4% per cent of the Ordinary Life 
gross premium, this difference improved at interest for one year 
at 4.6 per cent. 


“Interest Factor—The difference between 4.6 per cent and the 
tabular rate of interest, applied to the initial reserve. 


“Mortality Factor—A percentage of the cost of insurance vary- 
ing from 27 per cent at attained age 39 and under, to 17 per 
cent at attained age 65 and over. 


“Term Policies—Expense and Interest Factors—Same as above. 


“Mortality Factor—Sixteen per cent of the cost of insurance 
at attained age 43 and under; 10 per cent of the cost of insurance 
at attained age 54 and over; a constant of $1,683 per $1,000 of 
insurance at risk on intervening ages. 





“The above formula was adopted in 1920. Previous to that 
date the company used a formula which returned 24 per cent 
of the cost of insurance as the mortality gain at all ages (ex- 
cept on term policies). This formula was very unsatisfactory 
but the company awaited the publication of the American Men 
Mortality Table before making adjustments. 


“In 1919, as soon as the American Men Table was published 
the actuary made a mortality investigation of the company’s 
experience by attained ages, as compared with the mortality 
shown by the new table. The results of this investigation 
show that the mortality experienced by the company, except 
at extreme ages, was very close to a constant ratio of 85 per cent 
of the American Men mortality. In view of this investigation the 
company feels that it can assume an actual mortality experience 
equal to 85 per cent of the American Men expected mortality, 
in the calculation of dividends. 


“A dividend formula with a new scale of mortality charges 
was immediately adopted and used for payment of dividends 
in 1920. The following year changes were made in the mortality 
charges, bringing them more nearly in line with actual experi- 
ence. It is quite evident, however, that there is still an incon- 
sistency in the mortality charge for the younger ages; that, in 
comparison, they are being charged too much. 


“The company uses 4.6 per cent as the interest rate in the 
computation of dividends. The net rate of interest earned 
by the company after deducting all investment expenses, for 
the past ten years, has been as follows: 


Year Net Rate Excess Over Year Net Rate Excess Over 
Earned Div. Rate Earned Div. Rate 
1913 4.67% 07% 1918 4.79% 19% 
1914 4.73% 13% 1919 4.76% 16% 
1915 4.71% 11% 1920 4.80% 20% 
1916 4.79% 19% 1921 5.00% 40% 
1917 4.82% .22% 1922 5.20% .60% . 


“The expense charge used in the computation of dividends is 
based on the assumption that excess acquisition costs of new 
business should be paid for out of mortality gains; that renewal 
commissions and taxes should be charged in proportion to pre- 
miums paid, and that the remaining general expenses should 
be levied in proportion to the amount of insurance. The ex- 
pense factor now being used was computed on the basis of 
1918 figures. It does not produce a large enough expense charge 
to meet the present expenses of the company. The deficiencies, 
however, have hardly been large enough to warrant a change 
in this factor. 


“With the exception of the mortality factor, the dividend 
formula appears to distribute profits equitably and without 
discrimination. In the case of the mortality distribution, how- 
ever, it clearly appears to be the duty of the company to con- 
tinue the adjustment of that section of the dividend, in the 
case of younger ages, to a point more closely corresponding 
to the actual savings in mortality. 


“The further question which arises in connection with an 
analysis of. dividends is: Does the company distribute, in the 
form of dividends to policyholders, a fair amount of the profits 
earned? A careful investigation of this question was felt to 
be necessary in view of the fact that five states, one of which 
is represented in this examination, have specific laws concerning 
this matter, each of which, is in effect, as follows: 


“When the net value of policies exceeds $75,000,000 ($150,000,000 
in one case), the contingency reserve (surplus) shall not exceed 
5 per cent of the policy reserve. For cause shown, the Com- 
missioner of Insurance may at any time and from time to time 
permit. the company to accumulate and maintain a contingency 
reserve in excess of the limit for a prescribed period not ex- 
ceeding one year under any one permission, by filing in his 
office a decision stating his reasons therefor and causing same 
to be published in his next annual report. 


“The contingency reserve held by the company as compared 
with the policy reserve, for the last five years, has been as 
follows: 


(Continued on next page) 
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Policy Reserves Contingency Reserves (Surplus) 
(Excluding 
End Supplementary Amortized Value Basis Market Value Basis 


of Contract Amount Ratio Amount Ratio 
Year Reserves) (a) (b) 
1918 $366,258,457 $19,498,776.83 5.32% $7,307,626.12 1.99% 
1919 390,278,262 19,746,981.388 5.06% 3,781,986.16 .96% 
1920 417,784,925 20,754,408.80 4.97% 1,647,514.03 394% 
1921 445,125,249 24,835,753.67 5.58% 10,661,949.62 2.395% 
1922 472,847,337 33,693,794.26 7.13% 24,975,941.66 5.28% 


“The contingency reserves or surplus shown in column (a) of 
the above table are the figures reported by the company each 
vear on the basis of the amortized value of bonds. The laws of 
the states above referred to, viz.: Minnesota, Montana, North 
Dakota, Tennessee and West Virginia, were adopted, however, 
at a time when‘the market value was the only legal basis on which 
bonds could be valued. The company has therefore interpreted 
this restriction to apply only to surplus computed on the basis 
of the market value of bonds shown in column (b) of the above 
table. The company states that no objection has been raised to 
this interpretation. 

“It will be noted that in the foregoing table the ratio, for the 
year 1922, on the market value basis, exceeded the limit fixed by 
the five states mentioned. In explantion of this excess, the com- 
pany states that in order that the dividend year shall correspond 
with the calendar year, it is necessary that the Executive Com- 
mittee determine the amount of the contingency reserve and the 
dividend scale as early as the month of August; that when the 
Executive Committee took the matter up in August, 1922, they 
were faced with a very puzzling situation. In addition to the 
disturbed business conditions resulting from the World War, there 
were the coal strike and the railroad strike, which had checked 
the advance in security values that had taken place since January 
1, 1922, and threatened to cause and, as events proved, did cause 
a material decline in such values. There had also been a sub- 
‘stantial decline in the rate of interest upon mortgage loans, and 
a further decline was foreseen which occurred in the following 
November. The mortality for the six months of 1922 ending with 
June 30th, being the latest data available, was 57 per cent plus, 
and the committee could not anticipate a reduction in the remain- 
ing six months of the year such as occurred and which brought 
the mortality for the year down to 50.02 per cent of the expected. 
These conditions, it is stated, caused the committee to feel that 
it was wise to pursue a conservative course and increase to some 
extent the contingency reserve, which, for the year 1921, had been 
only 2.395 per cent of the policy reserves. 

“A comparison between the amount of gains from loading, 
interest, mortality, annuities and surrenders and the amount of 
dividends paid or provisionally apportioned for the last five years 
is shown below: 











Year Gains Dividends Excess 
1918 $13,905,201.04 $14,039,462.43 -—$134,261.39 
1919 17,269,350.95 16,343,203.65 926,147.30 
1920 19,442,546.63 18,090,474.24 1,352,072.39 
1921 25,043 ,959.43 18,810,773.82 6,233,185.61 
1922 29,030,338.04 19,978,601.98 9,051,736.06 
$104,691 ,396.09 $87 262,516.12 $17,428,879.97 


“The foregoing table shows that for the first three years the 
dividends distributed in each year substantially equalled the 
yearly gains, while for the years 1921 and 1922 the dividends were 
materially less than the gains for those years, resulting, as before 
stated, in a surplus or contingency reserve for 1922 of 5.28 per 
cent of the policy reserves. 

“While we believe that the maintenance of a contingency reserve 
which is ample beyond reasonable doubt is commendable, and 
that the size of such reserve is a matter of judgment, within 
certain limits, nevertheless it appears to us that the present ac- 
cumulation of surplus raises a question which we recommend for 
consideration to the management with particular reference to a 
system of distribution more nearly in accord with the full yearly 
gains. 

“Pension System 

“The pension system as adopted on May 1, 1915, which was fully 
described in the report of the last examination has been since 
amended by providing for a minimum pension of $400 and a 
maximum pension of $4,000 per year. 








“On December 31, 1922, there were 27 pensioners requiring an 
annual payment of $19,830. Sixteen of these were receiving the 
minimum pension of $400. Ten of the retirements were on account 
of disability. 

“All cases were investigated and it was found that all payments 
are made in accordance with the provisions of the pension scheme 
as adopted and amended by the board of trustees. The amount 
of each pension was verified. 


“General Remarks 


“The matters covered within the scope of this examination a | 


detailed verification of the assets and liabilities, thorough analy 
of accounting methods and investigation of general management, 
and the policy of the company in the treatment of its policy- 
holders. 

“It is our conclusion that the assets are amply secured and 
conform to statutory requirements; that the liabilities are properly 
and accurately computed; that the methods of accounting are 
sound, and aside from details previously mentioned, appear to be 
sufficient for the needs of the company; that the general manage- 
ment is conducted along lines of efficiency, economy and with the 
view to the conservation of the policyholders’ interests. 

“The states participating in the examination were represented in 
the work as follows: 

“Wisconsin: H. G. Brunnquell, J. R. Lange, J. E. Manion, Elias 
Roos, H. H. Scherff and G. F. Troller. Connecticut: Wm. G. 
Pratt. Iowa: H. B. Sturtevant and F. J. Wilbois. Massachusetts: 
Arthur B. Lines and Wm. M. Cofcoran. Michigan: R. F. Reitter, 
Paul Broughton and R. M. Wade. Minnesota: R. H. Ekman. 
Virginia: C. O. Evans.” 

Increases Its Dividend Scale 

This company has increased its dividend scale for the dividend 

year beginning January 1, 1924, as illustrated below: 


Ordinary Life 


Age 25 35 60 
$20.55 $26.88 $74.29 
Premium Dividend Scale 
1924 1923 1924 1923 1924 1923 
1 $624 $4.37 $7.35 $5.27 $13.14 $13.01 
2 6.39 4.50 7.50 5.48 13.84 13.64 
3 6.55 4.64 7.66 5.70 14.54 14.27 
4 6.71 4.79 7.83 5.93 15.23 14.89 
5 6.88 4.94 8.01 6.16 15.92 15.52 
6 7.05 5.09 8.20 6.38 16.60 16.13 
7 7.22 5.25 8.40 6.61 17.41 16.90 
8 7.41 5.41 8.56 6.84 18.28 17.68 
9 7.60 5.58 8.73 7.09 19.12 18.46 
10 7.80 5.76 8.92 7.34 19.96 19.23 
15 8.60 6.74 9.82 8.79 23.93 22.90 
20 Payment Life 
$30.63 $36.85 $78.10 
1924 1923 1924 1923 1924 1923 
Premium Dividend Scale 
1 $6.79 $4.92 $7.89 $5.81 $13.34 2 20 
2 7.07 .5.18 8.17 6.15 14.08 e 7 
3 7.36 5.45 8.45 6.49 14.82 4 
4 7.65 5.73 8.76 6.85 15.56 15.20 
5 7.96 6.02 9.07 7.21 16.29 15.85 
6 8.27 6.32 9.41 7.57 17.02 16.50 
7 8.60 6.62 9.75 7.94 17.89 17.30 
8 8.94 6.94 10.07 8.33 18.76 18.09 
9 9.29 7.28 10.41 8.73 19.62 18.88 
10 9.65 7.62 10.77 9.15 20.47 19.65 
15 11.40 9.52 12.71 11.46 24.22 23.00 
Dividends on Full-Paid 3% Reserve Policies 
Attained Ages 35 40 45 50 59 
Seale 1924 1923 1924 1923 1924 1923 1924 1923 1924 1923 


$9.99 $7.98 $10.50 $8.62 $11.03 $9.30 $11.55 $10.14 $13.21 $11.92 


In this new scale of dividends there was a special mortality 
adjustment increase at certain of the younger ages and a general 
increase in the interest factor from 4.6% to 4.8%. 

The company states: 

“In reaching this conclusion, the executive committee as a 
matter of supreme importance has wisely determined that no 
dividend scale whatever should be adopted unless reasonably 
certain that such scale could be maintained for a reasonable 
number of years at least.” 

This increase in the scale of dividends was “bulletined” to 
subscribers entitled thereto on July 27, 1923. 
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PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


Report of Examination 


This company was recently examined by the Insurance De- 
partments of several states, to wit: Pennsylvania, Kansas, Mis- 
souri, Alabama, and Utah, as of December 31, 1922. 

After the completion of this joint examination, the following 


insurance officials: 
@ Samuel W. McCulloch, Insurance Commissioner of Pa., 


William R. Baker, Supt. of Insurance, Kansas, 





Benjamin C. Hyde, Supt. of Insurance, Missouri, 

Frank N. Julian, Insurance Commissioner, Alabama, 

J. W. Walker, Commissioner of Insurance, Utah, 
in a letter transmitting the report of the examination of the 
company among other things stated: 

“A joint examination of the Penn Mutual Life Insurance 
Company and of its condition as of December 31, 1922, has been 
made by examiners representing our respective states. The 
results of the examination have been reported to us and we 
take pleasure in submitting to you, for your information and 
use, the following summary of the findings of our examiners: 

“The charter of The Penn Mutual Life Insurance Company, 
granted February 24, 1874, provides fully for its operation on 
a purely mutual basis. The company has no capital stock. 
The Trustees are elected directly by the body of policyholders, no 
proxy voting being permitted; the officers are in turn elected 
by the trustee-policyholders, thus making it a policyholders’ 
organization in the fullest sense of that term. 

“The officers and trustees exercise constant, intelligent and 
faithful supervision over all features of the company’s business. 
Periodical audits are made by independent certified public 
accountants. 

“The admitted assets of the company, as of December 31, 1922, 
have been competently examined and appraised and show a 
value of $253,698,266.63. 

“The real estate holdings acquired under mortgage foreclosure 





are negligible and we find the property so owned to be worth 
' considerably in excess of its cost of acquisition. 

“The mortgage department is well organized and its operations 
are conducted with commendable skill. 


“The stocks and bonds owned were carefully counted and 
market value ascertained through bond experts, with results 
shown that the values at which they are carried by the company 
are conservative. 


“The agency branch has been conducted with due economy 
| and with fidelity to the interests of policyholders. The expense 
of obtaining new business has been kept at a normal figure 
and the interests of the members are safely guarded by the 
terms of the contracts and the practices of the company. 

“That the selection of risks is in competent hands is attested 
by the very excellent mortality experience of the company. It 
@:: solely within the United States. On December 31, 1922, 
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re were outstanding 347,479 policies insuring $1,161,920,279. 
“The payment of death losses is expeditiously made, all cases 
submitted in completed form being paid within twenty-four 
hours of receipt of proofs. 

“The persistence of the company’s business, coupled with the 
manner in which members are reducing loans upon their policies, 
indicates an appreciation on their part of the high character of 
the company. 

“We were duly impressed with the co-operation of the Home 
Office with the Field Forces, and the fact that each and every 
obligation arising in all branches of the company’s business is 
met with a promptness that justifies favorable comment. 


“We are convinced as a result of this examination that the 
strictest financial principles are continuously observed and that 
painstaking care characterizes the investment and preservation 
of the company’s funds. 

“The company is thoroughly mutual in its charter provisions 
and in its operations. Its life insurance protection is furnished 
to members by each other at cost, the policyholders participating 
in all the savings due to economical administration. 


“In addition to providing for all of its legal reserve require- 
ments the company has set aside the sum of $8,568,490 for possible 
fluctuation of assets and $7,085,466 for mortality variations, as 
a further safeguard of the interests of the policyholders.” 








News Publications 

This company is rendering aggressive and progressive assist- 
ance to its Field Force. 

Recently it issued a publication “Life Insurance Terms” July, 
1923, which contains definitions of Life Insurance terms all too 
often misunderstood and misapplied. 

It also publishes many booklets of material value to the so- 
licitor, not the least of which is the “A Primer of the Revenue 
Act of 1921 (Federal), Revised as of May, 1923.” 





PRUDENTIAL INSURANCE COMPANY OF AMERICA, 
NEWARK, NEW JERSEY 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
New Jersey, as of December 31, 1921; the report being dated 
November 1, 1922. 

The financial statement prepared by the examiner coincides in 
all respects to the financial exhibit published in Best’s Life Insur- 
ance Reports 1922 Edition, pages 625-630 both inclusive. 

The report gives a very clear analysis of the company’s business 
from which have been taken the following extracts: 

“History and Organization 

“The Prudential Insurance Company of America was incor- 
porated by a special act of the Legislature of the State of New 
Jersey, approved April 3, 1873. The original name of the company 
was the “Widows’ and Orphans’ Friendly Society.” This was 
subsequently changed to “The Prudential Friendly Society,” and 
in 1877 the name was again changed to “The Prudential Insurance 
Company of America.” 

“The capital stock was originally fixed at $25,000.00, but has 
been increased from time to time until in 1893 it was $2,000,000.00, 
at which amount it now stands. Only $91,000.00 of the capital 
was paid in cash, the remainder representing accumulated profits 
distributed as stock dividends. 

“In the year 1913, following considerable litigation with refer- 
ence to the distribution of the company’s surplus to stockholders, 
it was decided for the best interests of both the stockholders and 
the policyholders that the company should be mutualized. At the 
request of the company a bill was introduced and passed by the 
Legislature of the State of New Jersey, on January 27, 1913, and 
was known as ‘Senate Bill No. 83.’ The act was passed by the 
Legislature and became a law in the same year. This law is 
known as ‘Chapter 99, Laws of 1913.’ The company, acting under 
this new law, decided to bring about the mutualization, and the de- 
tails of the mutualization plan have been fully set forth in a 
report of a special examination of The Prudential Insurance 
Company of America made under date of September 12, 1921, by 
the states of Indiana, Massachusetts, Missouri, New Jersey and 
New York. 

“Following the procedure outlined in this act, the company was 
authorized ‘to acquire its capital stock, or as much as may be 
offered to it for sale, at a price of $455.00 a share.’ Stock so 
acquired is held by a trustee appointed by the Chancellor of the 
State of New Jersey, and when the trustee has acquired all of 
the shares, he is to turn them over to the company for cancellation. 

“At December 31, 1921, the trustee held 37,794.75 shares of the 
total issue of 40,000 shares. Of the remaining 2,205.25 shares 
2,095.76 shares are held by four persons who are not officers or 
directors of the company and the balance, 109.49 shares, are 
seattered holdings, the majority of which are held by officers or 
directors. These small holdings by officers or directors are re- 
tained by advice of counsel of the company in order to avoid 
possible legal complications. 

“At the time of the special examination of the company’s affairs 
by the commissioners of the five states previously referred to, 
all stockholders other than the trustee were requested to sign a 
pledge agreeing to surrender their shares to the trustee at any 
time that all of the stockholders agreed to surrender their stock. 
All of the directors and officers holding stock signed such pledge. 
Of the four stockholders previously mentioned and who are not 
officers or directors, two refused to sign the pledge and two did 
not answer the request. 

“While the refusal of a few stockholders is delaying the legal 
procedure necessary to complete mutualization, the policyholders 
are receiving the substantial benefits of mutualization both in the 
shape of dividends returned to the company by the trustee on 
the stock held for the policyholders and in more liberal divider4 
allowances on policies. 

Continued on next page 
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PRUDENTIAL INSURANCE OF AMERICA—Continued 


“The Prudential Insurance Company in 1906 and 1907 decided 
to conduct its insurance business on the non-participating plan, 
but since mutualization went into effect, in 1915, the company 
has operated wholly on the participating basis. 


“Mortgage Loans 
1919—$134,134,923.53 1920—$198,508,262.17 1921—$258,732,150.81 
“The following is a statement of the investment of the company 
in mortgage loans together with the percentage of that investment 
to the total ledger assets for the dates set opposite the amounts: 
Percentage 
to Total 


Balance Due Ledger Assets 


December 31, 1918 .....-..... $131,916,627.20 23.69% 
December 31, 1919............ 134,144,923.52% 23.01% 
December 31, 1920............ 198,508,262.17 29.64% 
December 31, 1921............ 258,752,150.81 33.659 


“It will be noticed that the amount of the holding value of 
mortgage loans has steadily increased, the amount at December 
31, 1921, being 96.13% more than the amount at December 31, 1918, 
the date of the previous examination. In addition to the amount 
increasing, the percentage of the mortgage investment to total 
ledger assets has also increased, the percentage at December 31, 
1921, being almost ten per cent more than the percentage at 
December 31, 1918. 

“The investment in mortgage loans is divided into two classes— 
farm and city loans. 

“Following are the figures of this division for the three years 
covered by this report together with the percentage of each to 
the total loans: 




















December Per December Per December Per 
31, 1919 Cent. 31, 1920 Cent. 31, 1921 Cent. 
Farm $78,314,059.60 58.38 $107,782,020.67 54.30 $141,818,478.53 54.81 
City 55,820,863.93 41.62 90,726,241.50 45.70 116,913,672.28 45.19 
Total $134,134,923.53 100% $198,508,262.17 100% $258,732,150.81 100% 


“In order to give some idea as to the distribution of these loans 
throughout the various sections of the United States and Canada 
compared with the insurance in force for the same districts, an 
abstract was made of the loan balances and insurance in force 
at December 31, 1921, divided as to New York, New Jersey, other 
East states, South, Middle West and Far West states with Canada 








and Hawaii. A schedule of these figures together with percentages 
to totals follows: 
Unpaid Per- 
Balanceson centage 
Insurance Percentage Mortgage to Total 
in Force at to Total Loans at Mortgage 
Dec. 31, 1921 Insurance Dec. 31, 1921 Loans 
New York... $1,197,525,152.00 21.13% $43,441,768.01 16.79% 
New Jersey.. 528,097,750.00 9.32% 15,929,283.23 06.16% 
Other East.. 1,468,849,703.00 25.91% 1,197,321.75 00.46% 
Bouth ...cces 281,253,603.00 4.96% 37,391,618.92 14.45% 
Middle West. 1,737,145,822.00 30.65% 145,293,715.21 56.16% 
Far West.... 251,707,102.00 4.44% 15,478,443.69 05.98% 
Hawaii ...... 6,655,506.00 > *eacasetenen  o0s0e06 
CRRRER sccocs 196,846,232.00 Di. @e4enee0600  -s608066 
$5,668,080,870.00 100.00%  $258,732,150.81 100.00% 
“Apportionment for Annual Dividend Policyholders 
1919—$784,272.00 1920—$3 697,709.00 1921—$6,899,457.00 


“Annual dividend policies are those policies in which the divi- 
dend is apportioned annually as distinguished from the deferred 
dividend plan, where they are payable at stipulated periods of 
five, ten, fifteen years, etc. All policies that were issued as non- 
participating prior to mutualization now come under this annual 
dividend classification, as do all policies issued since mutualization. 

“The apportionment for Ordinary business was reduced in 1919 
on account of the high rate of mortality experienced from the 
influenza epidemic, dividends being credited only on issues prior 
to August 1, 1907. In 1920, the apportionment was made in all 
years issued on the basis of 80% of the 1918 scale. In 1921, the 
apportionment was made on the basis of the 1918 scale of divi- 
dends. Policies issued at the new rates of premium, effective April 
15, 1919, which became eligible for dividends in 1921, were appor- 
tioned dividends based on their own experience. These factors 
explained the changes in this liability for the period covered by 
this examination. 





“In 1918 the company inaugurated the plan on Industrial policies 
of granting paid-up addition dividends. This plan was discon- 
tinued in 1919 owing to the losses caused by the influenza epidemic, 
but owing to the very favorable experience of 1920, these dividends 
were granted that year effective December 30th and this plan has 
been continued in 1921. Instead of the dividends being credited 
at the beginning of the year as in 1919, .the additions to the 
amount insured take effect as from December 30th of each year. 

“The increase in 1920 is chiefly due to the apportionment of 
four weeks’ premiums as a dividend on the 1915 issue, and the : 
liability as of December 31, 1921, is increased by the 1916 and i 
issues being declared eligible for dividends. 

“Methods of apportioning surplus to these dividends were in- 
vestigated in detail. Extensive tests were made of the apportion- 
ments for various groups, and all such groups were found to 
agree with the company’s seale of dividends. 


“Amounts Set Apart for Deferred Dividend Fund 


1919—$8,404,885.97 1920—$5,209,276.83 1921—$8,931,882.69 
“Apportionment for Deferred Dividend Policyholders 
1919—$8,386,003.00 1920—$8,427,105.00 1921—$4,920,738.00 


“Each year the company sets aside the earnings on deferred 
dividend policies not payable that year so that at the expiration 
of the deferred period the dividends are apportioned from this 
fund. The company maintains a detailed record of deferred 
dividend policies by years of issue and can thus arrive at the 
proportion of earnings to be credited to the deferred dividend 
fund. The correctness of this record was tested in detail. Ex- 
tensive tests were made of the company’s calculations and the 
general operation of the fund was reviewed and no errors 
discovered. The apportionment for 1920 was reduced on account 
of the losses due to the influenza epidemic. 

“Dividends apportioned to be paid the following year on de- 
ferred dividend policies are deducted from the deferred dividend 
fund and hence the amounts payable would not be greatly 
affected by the current year’s earnings. The decrease in this 
liability as of December 31, 1921, is due to the large decrease in 
the number falling due during 1922. 

“The plan of granting paid-up additions as devised in 1918 
for annual dividend policies was also adopted for Industrial 
deferred dividend policies but was not provided for in the 
liability as of December 31, 1919. However, provision was made 
during 1920 for the granting of this feature and it was made 
effective as of December 30th of that year and also as of 
December 30, 1921. 

“The company’s apportionments of these dividends were proved 
in detail. 

“The deferred dividend fund is verified by the Department of 
Banking and Insurance of the State of New Jersey each year. 

“This fund is governed by special provision of the law of 
the State of New Jersey, namely, Section No. 1 of Chapter 711 
of the laws of 1907. 

“Surplus 
1919—$22,780,214.39 1920—$28,900,910.96 1921—$31,251,662 . 

“The following table shows the increases and creas 
surplus divided as to insurance and investment accounts for 
the three years covered by the examination. 





‘ 
“Increase in Surplus 
Insurance account: 


1919 1920 1921 

Mortality. ..... ....... $10,090,720.19 $15,618,119.33 $22,145,304.94 
DL. + « 6 6. seaseeeuns 5,037,662.92 6,546,280.31 9,240,614.38 
Surrenders, lapses and 

I, «0 0 6 6 weees 2,933,166.16 3,166,752.16 5,410,552.37 
BURUUEESOB. « 2 0 0 8 cecces TEESE ceecesecsece § §©6ecvceescoue . 
Disability and accidental 

death benefits ........ 506,485.37 647,680.94 248,047.10 
Dividends returned by 

I a 1s. & ere: seReese 330,704.06 377,947.49 434,662.62 
Investment account: | 
Profit on sale or ma- 

turity of bonds........ 63,794.94 14,963.37 96,031.24 
Profit on sale of real 

ee 6,132.09 5,195.98 46,212.02 
Difference in sundry as- 

Sete met SONGS. cccce ceccccececes 9,519.81 1,714.37 








Total increases $19,001,602.96 $26,386,459.39 $%7,623,139.04 
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“Decreases in Surplus 
Insurance account: 


Reserves. na Séeebede $412,272.00 $2,054,110.00 $7,987,931.00 
Loading. .... 2,530,761.64 4,347,074.74 3,930,535.15 
Dividends to shes kholders 350,000.00 400,000.00 460,000.00 
Dividends to policy- 

Dh ¢ + « 6 6 eecees 3,007,334.93  12,162,683.58  20,194,250.37 
Annuities. e peeeeed sedewebentda 10,862.37 59,586.24 

ivestment account: 

ecreases in book value 

of real estate......<. 572,317.25 217,824.10 2,000,000.00 
Differences in market over 

book value of real 

Ss ck 6 he we SeBEeeEeS. — Obs sedCbe dus TEE oh ccs cncesen 
Difference in book over 

market value of stocks 

a eee, «4s ceseese 724,488.69 258,932.45 640,084.37 
Loss on sale or maturity 

of stocks and bonds. 36,109.99 Dy sacsseesuses 
lDifference in sundry as- 

sets not admitted...... EEE oS ee SeeSeee Ceewecescons 








—— ---—_ 


Total decreases $7,645,673.03 $20,265,762.82 $35,272,387.13 








355,929.93  $6,120,696.57 $2,350,751.91 
28,900,910.96 


Net inerease in surplus $11, 
Previous year surplus. 11,424,284.46 22,780,214.39 








year surplus.. $22,780,214.389 $28,900,910.96 $31,251,662.87 
“Comments on Increase in Surplus 

“The inereases in the surplus from mortality are due to the 
reduced rate experienced since the influenza epidemic. 

“The following are figures showing the expected and actual 
mortality on net amount at risk for the period covered by the 
examination with the percentage of actual to expected: 

Ordinary 1919 1920 1921 
Expected mortality on 
net amount at risk.. 
Actual mortality on net 


Current 


$16,697,344.68 $19,930,731.49 $22,926,050.97 


amount at risk...... 11,434,291.26 11,938,498.74 11,319,166.10 
Actual to expected mor- 
ns ae ee 660660 68.5% 59.9% 49.4%.... 
Industrial 1919 1920 1921 


Expected mortality on 
net amount at risk.. 
Actual mortality on net 


23,051,750.84 $25,922,840.95 $28,275,519.97 


amount at risk......... 18,224,084.07 18,296,954.37 17,737,099.90 
Actual to er mor- 
Ss 6 & 6ce % iene 79.1% 70.6% 62.7% 


“The inereases in . surples from interest are due to increased 
assets arising from growth of business. The following figures 
show the mean admitted assets and the net income from in- 
vestments on an incurred basis with fhe net rate earned for 
each of the three years under review: 

1919 1920 1921 
n admitted assets... $584,777,467.50 $642,209,964.04 $737,917,763.15 
Net income from invest- 





Rs Ata 24,117,561.94  28,241,208.05  34,005,348.26 
Net rate earned on mean 
admitted assets....... 4.1% 4.4% 4.6% 


“Increases in the surplus from surrenders, lapses and changes 
are due to industrial conditions as well as increased business. 
“The variations in surplus from disability and additional ac- 
cidental death benefits are explained by the growth of the 
company’s business and the liberalization of the company’s 
contracts. 
“Comments on Decrease in Surplus 

“The decreases in surplus due to increased reserves are ex- 
plained under reserves, the large increase in reserves in 1921 
being due to changes in the valuation of certain issues of In- 
«dlustrial policies on a more stringent basis. These changes were 
approved by the Commissioner of Banking and Insurance. The 
increases from these changes amounted to $7,701,006.00. 

“There is also a decrease in surplus due to increased benefits 
under Industrial policies on the lives of colored persons. The 
New Jersey law passed in 1894 provided that ‘This section shall 
be applicable only to contracts of insurance issued on the lives 
of persons resident in this state at the time the application for 
such insurance shall be made, and nothing in this act shall be 
so construed as to require any agent or company to take or 
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receive the application for insurance of any person or to issue 
a policy of insurance to any person.’ 

“The company took up a further consideration of this class 
of business in 1921 and the Executive Committee on August 8, 
1921, decided that dating from September 1, 1921, all Industrial 
policies in force on the lives of negroes be placed on the same 
basis with respect to death benefits as those on the lives of 
whites. This action required an increase in the reserves on 
such business amounting to $286,925.00. 

“The variations in the decreases in surplus from loading are 
due to the growth of the company’s business and the favorable 
expense rate. The following figures show the gross premiums 
and expenses with the percentage of expenses to gross pre- 
miums on an incurred basis: 

1919 1920 1921 
Gross premiums......... $149,627,346.75 $169,812,037.09 $188,453 ,343.49 
Expenses. , 40,220,176.09 47,866,658.04 50,852,218.01 
Percentage of expenses to 

gross premiums....... 26.88% 
“Recapitulation 

“The examination showed that the company had maintained 
a continuous growth. The funds arising from this growth have 
been conservatively invested and the reserves resulting ac- 
curately set up and dividends fairly apportioned. 

“Below is a table showing the percentages of admitted assets 
and of liabilities to totals as of the date of the last examination, 
December 351, 1918, compared with the same figures as of the 
date of the present examination, December 31, 1921: 

“Assets 


28.19% 26.98% 














Per Cent Per Cent 
December 31, 1918 December 31, 1921 
Se Ghd ccavescetcncces 3.42 1.99 
Mortgage loans......ccccees 25.08 32.77 
Collateral Jloans............ 36 12 
Loans on, policies.......... 7.15 6.86 
Dh © « « + deetebtuaana 60.76 52.89 
Di... <« ¢esenesedeauiek .93 .49 
Cash on hand and in banks 1.27 1.70 
Interest and rent due and 
Se a 4 © & & weteesnee 1.24 1.49 
Dividend due on stock held 
Pe I< 6 e eéanecdieus .07 .05 
Net uneollected and =  de- 
ferred premiums ... ... 1.72 1.64 
100.00 100.00 
“Liabilities.... 
Net reserves. .... 82.12 90.39 
Valuation of supplementary 
a 45 52 
Policy claim liabilities.... 1.06 39 
Premiums paid in advance oF .48 
Unearned interest and rent 19 17 
Commissions and current 
eee 19 13 
Taxes due and accrued.. 7) .74 
jorrowed money with ac- 
crued interest. ‘ 7.038 asee 
Policy dividend liabilities. 5.61 2.76 
Premiums on capital stock 
not yet purchased... .... .16 -11 
Other liabilities. .. ........ .12 .10 
Capital etedR.. . 1 ccccccucs 35 20 
a bo 0 & bectededuns 2.00 3.96 
100.00 100 .00 


“The investment in real estate decreased in percentage. This 
decrease is due to inerease of total assets and to amounts 
written off for depreciation. Although the percentage of real 
estate holdings to total assets is very small, the recommenda- 
tion has been made in the body of the report that no more real 
estate be acquired for home office purposes. 

“It will be noticed that the largest increase in assets was 
in mortgage loans. In order to secure the large increase, the 
company departed from its previous custom and purchased 
quantities of block loans from mortgage companies. Although 
no loss has been sustained on these purchases to the date of 
the examination the interest arrearages on these loans are large 

Continued on next page 
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and threatened foreclosures numerous. The company is using 
great care in handling the loans and does not anticipate any 


losses through sales if properties are acquired under foreclosure. 


“Attention is called to the fact that the investment in bonds 
decreased but still comprises more than one-half of the total 
admitted assets. 

“The increase in reserves is accounted for largely by change 
in the valuation of certain issues of Industrial policies, which 
change was approved by the ‘department. 

“The borrowed money was paid in full. 

“The surplus was almost doubled. 

“In considering the surplus, however, it should be remem- 
bered that the bonds are carried on an amortized basis. Were 
market values used instead of amortized values, this surplus 


would be very materially reduced. 

“While this examination has covered the period for the years 
1918S to 1921 inelusive, particular attention has been given as to 
the financial condition of the company as of December 31, 1921. 

“This examination has taken up, in a very extensive way, the 
details of the transactions of the company and it has been 
apparent throughout the examination that the company’s affairs 
are very well conducted. The system in force in the Home 
Oflice of the company has been well established, carefully thought 


out, and is executed under very careful management and with 
the full co-operation of the large clerical force employed by 
the company. In the examination of the income and disburse- 


ments it was noted that a very careful internal check was main- 
tained as well as an independent audit of the company’s affairs. 
Nothing of an unusual nature was discovered in the examination 
the disbursements. 

“Taking into consideration the vast amount of detail em- 
bodied in the handling of so large a business as conducted 
by this company, it is a matter of commendation that so few 


of company’s 
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errors have been found in connection with this examination, 
and practically all of these were of minor clerical nature. 
“Every facility was afforded for the making of a complete 


| examination.” 


The report was signed by Joseph Froggatt, Examiner. 
Prudential Liberalizes Again 


The Prudential Insurance Company has announced that it is 
prepared to insert, at slight extra premium, accidental death 
benefit and disability income provisions in Ordinary policies no 
in force, if insured applies for them and can pass satisfactor 
medical examination. 

Loans for Housing 

During last month The Prudential Insurance Company loaned 

throughout the country over $3,675,000 on dwellings and apart- 


ment houses which will provide homes for over 1,100 families. 
Since January first this company made loans totaling over 
$30,000,000, by which over 10,000 families will be housed. This 


is $4,000,000 more than in the first seven months of last year. 


STATES LIFE INSURANCE 
SAN FRANCISCO, CAL. 


WESTERN COMPANY, 


Correction Notice 
This company advises us that the report published in 
test's Life Insurance Reports, 1925, page 792, under the caption 
“Analysis of Expenses Loading Interest Earnings and Mortality 
Experience,” for the year 1925 contains an error in year 1922 as 


as 


to the percentage of renewal loading to renewal premiums. The 
item as quoted by us shows this percentage to be 22.9 which per- 
centage includes the amount guaranteed by the company to 
provide for the “coupon” requirements. The actual loading 


od 


for expenses is 9.8% instead of 22.9%. 


We request that our subscribers note this particular correction. 


Keep this Paper in a Binder for Convenierg 


Reference 


Postpaid 


$1.50 
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with that of May, 1922. 


Inter-Southern Life Ins. Co., Louisville, Ky.. 


May .ccoccees 3 | Interstate Life Reins. Co., Hartford, Conn.. 
od ceeeeeees , | John Hancock Mu. Life Ins. Co., Boston, Mass. 
+ ay . >. eee i 
a en ¢ | Liberty Life Ins. Co., Chicago, Ill..........+- 
= .spewe septs | Liberty Life Ins. Co., Des Moines, Ia........ 
May ...-- cece : | 
- aay phage nelson mn | ty Nat. Life Ins. Co., Cape Girardeau, 
UNE «.-++++. - 2 | London’ Lite ins.’ Co., London, Oat......0000. 
JURE ccccees oo a 
BERD ccseccece 25 Marquette Life Ins. Co., Springfield, Ill....... 
SUMO ccccetece 24 Masons’ Annuity, Atlanta, a ee 
BERD cccecesec 22 Merchants Life & Cas, Co., Minneapolis, Minn. 
Ee essceeves 38 Metropolitan Life Ins. Co., WOW BOEMe cccccce 
SGRF cccccecese 39 
WUE cecccocse 39 
SORT cccccccce 39 
JULY .cccccce. 41 <a Mutual Life Ins. Co., St. Paul, 
SGEF coccecsss 42 | PPT PTT CT TOT TTT TT Terr ee rrTiTrerrire 
JULY wccccceee 42 Montana Life Ins. Co., Helena, Mont......... 
SUED cccccceca 42 Mutual Life of Illinois, Springfield, Ill........ 
WEF ccccccces 42 Nat. Equity Life Ins. Co., Little Rock, Ark.. 
i? sinsegune 43 Na. Fidelity Life Ins. Co., Kansas City, Mo 
SUED cccccsces 43 | National Guardian Life Ins. Co., — dison, Wis. 
July ........46-47 National Life Ins. Co. of U. 8S. Chica o» Ill. 
, eee 54 North American Life Ins. Co., Ouiah a, Neb 
pO eee 54 North American Union, Chicago, Biledesdéecees 
August .......- 54 North Atlantic Securities Corp., Concord, N. H. 
a Northern Life Ins. Co., Seattle, Wash........ 
rp ee aeeeeee o4 ee Mut. Life Ins. Co., Milwaukee, 
BEES osecccs a 2. Mis « » 4 stdebestishdeedebbehsn conden baneenan 
August ....... o6 Northwestern Union Life Ins. Co., Ottawa, Ill. 
yo laa 5g | Ontario Equitable Life & Acc. Ins. Co., Water- 
: aa Seeeese ~ 00 Mi eugseececeneseqesestesésnnveces 
August ....... 62 | Our Home Life Ins. Co., Jacksonville, Fla.. 
Penn Mutual Life Ins. Co., Philadelphia, Pa.. 
gope tteeeeees 25 | Policyholders Mu. Life Ins. Co., Toronto, Ont. 
July tet eeeees y Prudential Ins. Co. of America, Newark, N. J. 
TY kcisasans Oe 
July tee eeeees 45 | Southern Life & Trust Co., Greensboro, N. C. 
J ~ 4 se eeeeees a Southwestern Life Ins. Co., Dallas, Texas.... 
rt A teal -~ | Travelers Equitable Ins. Co., Minneapolis, 
po oe seeeees ¥ BD cnassnecorncenvetnddonegecessseecesgean 
Sues on Travelers Insurance Co., Hartford, Conn...... 
ret banesanen a a Mutual Life Ins. Co., Indianapolis, 
August ....... © Be 4666006806660664 06s68b4s 40640006086 0066660 
UP cccce 5 United American Life Ins. Co., Macon, Ga. 
TD cisssnesa tn Canes Life and Accident Ins. Co., Concord, 
p . accndamie 2 eceoeoeeee eee eee ereeees: seseseseees 
See *7sneee’ js | United States Life Ins. Co., New York....-... 
otal 48 U. S. Nat'l Life & Casualty Co.,; Chicago. Tl. 
June ......... 29 | Vietory National Life Ins. Co., Tampa, Fla.. 
“noc naeaaiaaaeaiaty Western Life Ins. Co., Des Moines, Ia........ 
seeust eoecees 60 | Western Nation. Life Ins. Co., Cheyenne, Wyo. 
MAY seecccces 10 — States Life Ins. Co., San Francisco, 
a + Westeen ‘Gebew kit ta Co., Spokane, Wash. 
Pe” cacevese . 2B Wisconsin State Life Fund, Madison, Wis.... 
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Whenever you 


need unbiased information concerning any 


ENGINEERING, ACTUARIAL OR OTHER INSURANCE QUESTIONS 


Remember that we are here to supply it 


Address all communications to the 


ADVISORY AND ENGINEERING DEPARTMENT 
ALFRED M. BEST COMPANY, INC. 


75 Fulton Street 


New York City 











Facts Worth Noting 


BEST’S LIFE INSURANCE REPORTING SERVICE includes all of the publica- 
tions described below and the privilege of calling upon us for special reports and 
miscellaneous information on life insurance institutions. It enables subscribers 
to obtain advance information by ’phone, telegraph or letter, and embraces all 
phases of life insurance, to wit: life insurance institutions, policy contracts, pre- 
mium rates or dividends, business practices, etc. The service is unique in its 
comprehensiveness., 


(1) BEST’S LIFE INSURANCE REPORTS.—(Issued Annually in May) 
This book is printed on Bible paper and has flexible leather binding. It contains 
in concise form historical features, financial standing and progress, or growth, of 
all life insurance institutions operating in the United States, its possessions, and 
Canada. The historical facts and the standing of the companies are supple- 
mented by our own editorial comments as to the reputation and business practices 
of the companies and their officers. Price, $10.00. 


(2) BEST’S ILLUSTRATIONS OF PREMIUM RATES, CASH VALUES AND 
DIVIDENDS.—(iIssued Annually-in April) 
Is a vest pocket book and contains very complete information as to premium 
rates (participating and non-participating), cash values and complete dividend 
data. Price $1.50. 


(3) BEST’S COMPILATION OF DISABILITY AND DOUBLE INDEMNITY 
PROVISIONS.—(Issued Annually in May) 
This is an entirely new feature of the business in general, and places before insur- 
ance men in a concise manner accurate and complete information on disability 
and double indemnity clauses, with illustrative additional premiums charged 
therefor. This is the first publication of its kind. Price $2.00. 


(4) BEST’S SYNOPSIS OF GROUP AND BANK DEPOSITOR’S INSURANCE. 
(Issued Annually in April) 
A unique publication supplying important facts on group insurance and general 
information on bank depositors’ insurance plans; the practices, rates, etc., of each 
company writing these classes being specifically noted. Price, $1.00. 


(5) BEST’S ANALYSIS OF POLICY CONTRACTS. 
(Issued Annually in February) 


This publication contains a very comprehensive analysis of policy contracts by 
the question and answer method, and has long been referred to as an authority 
for such information. Price, $1.00. 


(6) BEST’S INSURANCE NEWS—LIFE EDITION. 
(Published Monthly) 


This supplies authentic information regarding life insurance matters. It keeps 
the annual life volumes fully up-to-date, chronicling all important happenings in 
the life insurance world. Price, $3.00 a year. 


ALFRED M. BEST CO., Inc. 


75 Fulton Street, - - - New York, N. Y. 




















